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AGENDA OF THE 
REGULAR MEETING OF THE 

CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
 

September 13, 2012 
10:00 a.m.  

League of California Cities 
1400 K Street, 3rd Floor 
Sacramento, California 

 
Teleconference Locations 

 
Butte County 

7 County Center Drive 
Orville, CA 95965 

 
27788 Hidden Trail Road 
Laguna Hills, CA 92677 

 

3252 Southern Hills Drive 
Fairfield, CA 94534

I. Call the Roll (alternates designate which member they are representing). 
 

II. Approve the Minutes of the August 23, 2012 Regular Meeting. 
 

III. Staff Updates.  
 

IV. Approve Consent Calendar.  
 

V. Approve the financing; all necessary actions; the execution and delivery of all necessary 
documents and authorize any member to sign all necessary financing documents for the 
following: 
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a. Morgan Hill Retirement Residence, L.P. (Morgan Hill Retirement Residence), City of 
Morgan Hill, County of Santa Clara; up to $19 million in multi-family housing debt 
obligations.  

b. Villa Robles, L.P. (Villa Robles Apartments), City of Porterville, County of Tulare; 
up to $4,984,000 in multi-family housing debt obligations.  

c. Casa Velasco Housing, L.P. (Casa Velasco Apartments), City of Fresno, County of 
Fresno; up to $9 million in multi-family housing debt obligations.  

d. Total Road Improvement Program (TRIP) Approval, City of Barstow, County of 
San Bernardino; up to $25,000,000 in Gas Excise Tax Securitization Bonds.  

e. Total Road Improvement Program (TRIP) Approval, City of Chico, Butte County; 
up to $7,000,000 in Gas Excise Tax Securitization Bonds. 

 
VI. Discuss and approve CSCDA financials. 

 
VII. Public Comment. 

 
VIII. Adjourn.
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♦          ♦          ♦           ♦           ♦           ♦          ♦ 
 
 

CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
CONSENT CALENDAR 

  
 

1. Induce the following projects: 
a. Standard Property Company (Wong Center Apartments), City of Sacramento, 

County of Sacramento; issue up to $34 million in multi-family housing debt 
obligations.   

b. Category III Development (Park Village Apartments), City of Stockton, County of 
San Joaquin; issue up to $12 million in multi-family housing debt obligations. 

      
2.  Approve the following invoice for payment: 

a.  Orrick, Herrington & Sutcliffe, L.L.P Invoice #1380070 
 

Thursday, September 13, 2012 
 
 
Note: Persons requiring disability-related modification or accommodation to participate in
 this public meeting should contact (925) 933-9229, extension 225. 
 



Item II 

Approve the Minutes of the August 23, 2012 Regular Meeting. 

  



CSCDA Minutes 
August 23, 2012 
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REGULAR MEETING OF THE 
CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 

 
California State Association of Counties 
1100 K Street, Sacramento, California 

 
August 23, 2012 

 
MINUTES 

 
Commission Chair Larry Combs called the meeting to order at 10:02 a.m. 
 

I. Roll Call 
 

Commission members present:  Larry Combs.  Commission members 
participating by conference telephone:  Russ Branson, Tim Snellings and 
Alternate Commissioner Dan Mierzwa representing Commissioner Terry 
Schutten.   
 
Others present included:  Caitlin Lanctot, CSCDA staff; Laura Labanieh, CSAC 
Finance Corporation; Dan Harrison, League of California Cities; and Mark 
Paxson, State Treasurer’s Office.  Participating by conference telephone:  James 
Hamill and Scott Carper, CSCDA staff; and Greg Stepanicich, Richards Watson 
& Gershon. 

 
II. Approval of Minutes—August 9, 2012 

 
The commission approved the minutes for the meeting held August 9, 2012. 
 
Motion by Mierzwa; second by Snellings; unanimously approved by roll-call 
vote. 

 
III. Staff Updates.  There were none. 
 
IV. Community Facilities District; Fancher Creek—Intention to Establish 
 

The commission approved the resolution of intention to establish CSCDA 
Community Facilities District No. 2012-01 (Fancher Creek in the City of Fresno) 
and to levy a special tax therein to finance the construction and acquisition of 
certain public facilities and to finance certain development impact fees, and 
authorized any member of the commission or Authorized Signatory to sign all 
necessary documents. 
 
Motion by Branson; second by Snellings; unanimously approved by roll-call vote. 
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V. Community Facilities District; Fancher Creek—Bonded Indebtedness 
 

The commission approved the following actions: 
 
A. Approved the resolution to incur bonded indebtedness to finance certain 

development impact fees and the acquisition and construction of certain 
public facilities to mitigate the impacts of the development within the 
CSCDA Community Facilities District No. 2012-01 (Fancher Creek in the 
City of Fresno). 
 

B. Authorized any member of the commission or Authorized Signatory to 
sign all necessary documents. 
 

C. Set the public hearing for protests and further consideration for October 
11, 2012. 

 
Motion by Branson; second by Snellings; unanimously approved by roll-call vote. 

 
VI. Adjustments to Annual Administration Fee 
 

The commission approved a policy that requests for adjustments to annual 
administration fees will only be heard by the commission if the project has missed 
debt service payments. 
 
Motion by Branson; second by Snellings; unanimously approved by roll-call vote. 

 
VII. Public Comments.  There were none. 
 

VIII. Adjournment 
 
Commission Chair Larry Combs adjourned the meeting at 10:17 a.m.  

 
 
 
Submitted by:  Daniel B. Harrison, Assistant to the Secretary 

 
 

The next meeting of the commission is scheduled for  
Thursday, September 13, at 10:00 a.m.  

in the League Office at 1400 K Street, Sacramento, CA. 
 

 



Item IV 

Approve Consent Calendar 

1. Induce the following projects: 
a. Standard Property Company (Wong Center Apartments), City of Sacramento, 

County of Sacramento; issue up to $34 million in multi-family housing debt 
obligations. 

 

  



Housing Bond Application

APPLICANT INFORMATION

Application Number: 2012072

Name of Developer: Standard Property Company

Primary Contact: Jeffrey Jaeger

Title: Principal

Address: 1801 Avenue of the Stars, Suite 5151801 Avenue of the Stars, Suite 5151801 Avenue of the Stars, Suite 5151801 Avenue of the Stars, Suite 515
Los Angeles, CA 90067Los Angeles, CA 90067Los Angeles, CA 90067Los Angeles, CA 90067

Telephone Number: (310) 553-5711(310) 553-5711(310) 553-5711(310) 553-5711

Fax Number: (310) 551-1666

E-mail: sgarchik@standardproperty.com

Other (specify): ________________________________________________________________________________________

    For Non-profits only: Will you be applying for State Volume Cap?  NoNoNoNo

Name of Borrowing Entity:  Standard Property CompanyStandard Property CompanyStandard Property CompanyStandard Property Company

Date Established:  9/1/129/1/129/1/129/1/12

Number of Multi-Family Housing Projects Completed in the Last 10 Years:  50505050

Number of Low Income Multi-Family Housing Projects Completed in the Last 10 Years:  10101010

PRINCIPAL FINANCE TEAM INFORMATION

UNDERWRITER/PLACEMENT AGENT BOND COUNSEL

Firm: Citibank, N.A. Firm: Orrick, Herrington & Sutcliffe

Contact: Bryan Barker Contact: Tom Downey

Address: One Sansome Street, Suite 18th Floor
San Francisco, CA 94104

Address: 405 Howard Street
San Francisco, CA 94105

Telephone: (415) 627-6484(415) 627-6484(415) 627-6484(415) 627-6484 Telephone: (415) 773-5965(415) 773-5965(415) 773-5965(415) 773-5965

Fax: (415) 445-9965 Fax: (415) 773-5759

E-mail: bryan.barker@citi.com E-mail: tdowney@orrick.com

California Communities®     www.cacommunities.org Page 1 of 5

BORROWER DESCRIPTION

Type of Entity: For-profit Corporation Non-profit Corporation

Municipality Partnership



Application Number: 2012072 - Wong Center Apartments
Name of Borrower: Standard Property Company

PROJECT DESCRIPTION

 Current Project Name: Wong Center Apartments
 New Project Name:

 Project Street Address: 331 J Street
   City: SacramentoSacramentoSacramentoSacramento     State: CACACACA     Zip Code: 95814958149581495814

   County: Sacramento
   Is Project located in unincorporated part of the County?  NoNoNoNo

Total Number of Units:   Market: 0000      Restricted: 187187187187      Total Units: 187187187187

Lot Size: 20,400 SF

Amenities: Hair Salon, Laundry on Site, Controlled AccessHair Salon, Laundry on Site, Controlled AccessHair Salon, Laundry on Site, Controlled AccessHair Salon, Laundry on Site, Controlled Access

Type of Construction (i.e., Wood Frame, 2 Story, 10 Buildings): Concrete Over Steel Frame, 1 Building, 10 StoriesConcrete Over Steel Frame, 1 Building, 10 StoriesConcrete Over Steel Frame, 1 Building, 10 StoriesConcrete Over Steel Frame, 1 Building, 10 Stories

Acq/Rehab Senior       Is this an Assisted Living Facility?  NoNoNoNo

City or county contact information:
Contact Name: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Title: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Phone Number: ________________________________________________________________________   Ext. ________________________________

Fax Number: ________________________________________________________________________

E-mail: ____________________________________________________________________________________________________________________________________________________________________________________________________________

PUBLIC BENEFIT

Percentage of Units in Low Income Housing: 100100100100

Percentage of Area Median Income(AMI) for Low Income Housing Units: 40% / 60%40% / 60%40% / 60%40% / 60%

Total Number of Management Units: 3333

     Unit Size
%

AMI

# of
Restricted

Units
Restricted

Rent
Market

Rent
Expected

Savings
     Studio 60 106 $950 $1,203 $253
     1 Bedroom 60 81 $1,249 $1,591 $342

Remarks: HAP contract site One bedroom units are an average

California Communities®     www.cacommunities.org Page 2 of 5

Type of Housing: New Construction Family



Application Number: 2012072 - Wong Center Apartments
Name of Borrower: Standard Property Company

OTHER PUBLIC BENEFIT

SERVICES PROVIDED

High-speed internet service in each affordable unit of an on-going nature for a minimum of 10 years.

After school program of an on going nature for the minimum of 10 years.

Educational classes (which are not the same as the after school program) for a minimum of 10 years.

Licensed childcare providing 20 hours or more per week(Monday through Friday) to residents of the development.

Contract for services, such as assistance with the daily living activities, or provision of senior counseling services.

ENVIRONMENT

    Energy

Does the facility exceed Title 24 Standards? Yes No N/A

If Yes, by what percent? ____________________________%

Does the facility have solar(PV) panels? Yes No N/A

If Yes, what is the size in kWh? ____________________________

Does the facility purchase carbon credits? Yes No N/A

If Yes, what is the annual consumption? ____________________________

    Water

Does the facility provide any of the following:

    Efficient Toilets? Yes No N/A

    Water-saving showerheads? Yes No N/A

    Drought tolerant landscaping? Yes No N/A

    Other, specify: ________________________________________________________________________________________________________________________________________________________________________________

    Transportation

Does the entity provide carpooling or mass-transit subsidies? Yes No N/A

Does the entity maintain a fuel efficient fleet? Yes No N/A

    Waste

Does the project provide recycling facilities? Yes No N/A

WORKFORCE

    Employment Creation

     Job Type/Description
During

Construction
Post

Construction

     Construction     ______________________________________ 10 ____________ 0 ____________

GOVERNMENTAL INFORMATION

Congressional District # State Senate District # State Assembly District #

5__________________ 6__________________ 9__________________

California Communities®     www.cacommunities.org Page 3 of 5



    For Refundings only: Will you be applying for State Volume Cap?  NoNoNoNo
    For Refundings only: Is this a transfer of property to a new owner?  ________________________________

Maturity:   35353535 Years Interest Rate Mode: Fixed Variable

CONSTRUCTION FINANCING:

    Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): ____________________________________________________________

    Name of Credit Enhancement Provider or Private Placement Purchaser: CitibankCitibankCitibankCitibank

PERMANENT FINANCING:

    Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): ____________________________________________________________

    Name of Credit Enhancement Provider or Private Placement Purchaser: CitibankCitibankCitibankCitibank

Expected Rating: Unrated S & P  AAAAAAAAAAAA

Moody's  AAAAAAAAAAAA Fitch  ________________________

Projected State Allocation Pool: General Mixed Income Rural

Will the project use Tax-Credit as a souce of funding?: YesYesYesYes

SOURCES & USES

CONSTRUCTION SOURCES USES

Tax-Exempt Bond Proceeds: $28,000,000 Land Acquisition: $620,000

Taxable Bond Proceeds: Building Acquisition: $19,380,000

Tax Credits: $7,000,000 Construction or Remodel: $6,000,000

Developer Equity: Cost of Issuance: $2,500,000

Other Funds(Describe): Capitalized Interest:

  ______________________ ....................... Reserves: $2,000,000

  ______________________ ....................... Other Funds(Describe):

  ______________________ .......................   Acquisition Costs $2,000,000

  ______________________ .......................   Developer Fee $2,500,000

  ______________________ .......................   ______________________ .......................

TOTAL: $35,000,000   ______________________ .......................

  ______________________ .......................

TOTAL: $35,000,000

California Communities®     www.cacommunities.org Page 4 of 5

Application Number: 2012072 - Wong Center Apartments
Name of Borrower: Standard Property Company

FINANCING STRUCTURE

Type of Financing: Public Sale Private Placement Refunding



Application Number: 2012072 - Wong Center Apartments
Name of Borrower: Standard Property Company

PRINCIPAL FINANCE TEAM INFORMATION (continued)

FINANCIAL ADVISOR REBATE ANALYST

Firm: N/A Firm: TBD

Contact: Contact:

Address:  
 

Address:

Telephone: Telephone:

Fax: Fax:

E-mail: E-mail:

ADDITIONAL REQUIREMENT

Please provide the following as an additional attachment:

Attachment_________ Description of Information________________________

A $5,000 non-refundable* issuance fee deposit payable to "California Communities.".

*Refundable only if financing not approved.

MAILING ADDRESS
California Communities®

2033 N. Main St., Suite 700
Walnut Creek, CA 94596
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Item IV 

Approve Consent Calendar 

1. Induce the following projects: 
b. Category III Development (Park Village Apartments), City of Stockton, County of 

San  Joaquin; issue up to $10 million in multi-family housing debt obligations 



Housing Bond Application

APPLICANT INFORMATION

Application Number: 2012074

Name of Developer: Category III Development Inc.

Primary Contact: Scott Shepherd

Title: President

Address: 350 Sansome Street, Suite 400350 Sansome Street, Suite 400350 Sansome Street, Suite 400350 Sansome Street, Suite 400
San Francisco, CA 94104San Francisco, CA 94104San Francisco, CA 94104San Francisco, CA 94104

Telephone Number: (415) 813-1472(415) 813-1472(415) 813-1472(415) 813-1472

Fax Number: (415) 294-9142

E-mail: scott@categoryiii.com

Other (specify): ________________________________________________________________________________________

    For Non-profits only: Will you be applying for State Volume Cap?  NoNoNoNo

Name of Borrowing Entity:  Park Village Apartments LP (or TBD)Park Village Apartments LP (or TBD)Park Village Apartments LP (or TBD)Park Village Apartments LP (or TBD)

Date Established:  09/21/201209/21/201209/21/201209/21/2012

Number of Multi-Family Housing Projects Completed in the Last 10 Years:  10101010

Number of Low Income Multi-Family Housing Projects Completed in the Last 10 Years:  10101010

PRINCIPAL FINANCE TEAM INFORMATION

UNDERWRITER/PLACEMENT AGENT BOND COUNSEL

Firm: Red Mortgage Capital Firm: TBD

Contact: Hamilton Nicholas Contact:

Address: 3033 5th Avenue, Suite 210
San Diego, CA 92103

Address:  
 

Telephone: (619) 471-0117(619) 471-0117(619) 471-0117(619) 471-0117 Telephone:

Fax: (619) 471-0937 Fax:

E-mail: nahamilton@redcapitalgroup.com E-mail:

California Communities®     www.cacommunities.org Page 1 of 5

BORROWER DESCRIPTION

Type of Entity: For-profit Corporation Non-profit Corporation

Municipality Partnership



Application Number: 2012074 - Park Village Apartments
Name of Borrower: Category III Development Inc.

PROJECT DESCRIPTION

 Current Project Name: Park Village Apartments
 New Project Name:

 Project Street Address: 3830 Alvarado Street
   City: StocktonStocktonStocktonStockton     State: CACACACA     Zip Code: 95204952049520495204

   County: San Joaquin
   Is Project located in unincorporated part of the County?  NoNoNoNo

Total Number of Units:   Market: 0000      Restricted: 207207207207      Total Units: 207207207207

Lot Size: 7.85 acres

Amenities: Community Building with non-profit offices, resident manager offices, maintenance facility, communityCommunity Building with non-profit offices, resident manager offices, maintenance facility, communityCommunity Building with non-profit offices, resident manager offices, maintenance facility, communityCommunity Building with non-profit offices, resident manager offices, maintenance facility, community
rooms, on-site laundry, basketball courts, gardens, perimeter fencing and gate access, close to parksrooms, on-site laundry, basketball courts, gardens, perimeter fencing and gate access, close to parksrooms, on-site laundry, basketball courts, gardens, perimeter fencing and gate access, close to parksrooms, on-site laundry, basketball courts, gardens, perimeter fencing and gate access, close to parks
and schoolsand schoolsand schoolsand schools

Type of Construction (i.e., Wood Frame, 2 Story, 10 Buildings): 2 Story Wood Frame Garden Style, 19 Buildings2 Story Wood Frame Garden Style, 19 Buildings2 Story Wood Frame Garden Style, 19 Buildings2 Story Wood Frame Garden Style, 19 Buildings
ResidentialResidentialResidentialResidential

Acq/Rehab Senior       Is this an Assisted Living Facility?  ________________________________

City or county contact information:
Contact Name: Lorraine (Loree) IslasLorraine (Loree) IslasLorraine (Loree) IslasLorraine (Loree) Islas

Title: Stockton Housing ManagerStockton Housing ManagerStockton Housing ManagerStockton Housing Manager

Phone Number: (209) 937-8075(209) 937-8075(209) 937-8075(209) 937-8075

Fax Number: (209) 937-5099(209) 937-5099(209) 937-5099(209) 937-5099

E-mail: lorraine.islas@stocktongov.comlorraine.islas@stocktongov.comlorraine.islas@stocktongov.comlorraine.islas@stocktongov.com

PUBLIC BENEFIT

Percentage of Units in Low Income Housing: 100%100%100%100%

Percentage of Area Median Income(AMI) for Low Income Housing Units: 50% with 100% HAP50% with 100% HAP50% with 100% HAP50% with 100% HAP

Total Number of Management Units: 1111

     Unit Size
%

AMI

# of
Restricted

Units
Restricted

Rent
Market

Rent
Expected

Savings
     2 Bedrooms 50 185 $681 $904 $223
     4 Bedrooms 50 22 $866 $1,563 $697

Remarks: Restricted rent includes utility allowance of $65 PU (2 Bd) and $96PU (4 Bd); 1 3 Bd Manager Unit
exluded
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Type of Housing: New Construction Family



Application Number: 2012074 - Park Village Apartments
Name of Borrower: Category III Development Inc.

OTHER PUBLIC BENEFIT

SERVICES PROVIDED

High-speed internet service in each affordable unit of an on-going nature for a minimum of 10 years.

After school program of an on going nature for the minimum of 10 years.

Educational classes (which are not the same as the after school program) for a minimum of 10 years.

Licensed childcare providing 20 hours or more per week(Monday through Friday) to residents of the development.

Contract for services, such as assistance with the daily living activities, or provision of senior counseling services.

ENVIRONMENT

    Energy

Does the facility exceed Title 24 Standards? Yes No N/A

If Yes, by what percent? ____________________________%

Does the facility have solar(PV) panels? Yes No N/A

If Yes, what is the size in kWh? ____________________________

Does the facility purchase carbon credits? Yes No N/A

If Yes, what is the annual consumption? ____________________________

    Water

Does the facility provide any of the following:

    Efficient Toilets? Yes No N/A

    Water-saving showerheads? Yes No N/A

    Drought tolerant landscaping? Yes No N/A

    Other, specify: ________________________________________________________________________________________________________________________________________________________________________________

    Transportation

Does the entity provide carpooling or mass-transit subsidies? Yes No N/A

Does the entity maintain a fuel efficient fleet? Yes No N/A

    Waste

Does the project provide recycling facilities? Yes No N/A

WORKFORCE

    Employment Creation

     Job Type/Description
During

Construction
Post

Construction

     25 construction related     ______________________________________ 25 ____________ 1 ____________

GOVERNMENTAL INFORMATION

Congressional District # State Senate District # State Assembly District #

18__________________ 5__________________ 26__________________

California Communities®     www.cacommunities.org Page 3 of 5



    For Refundings only: Will you be applying for State Volume Cap?  NoNoNoNo
    For Refundings only: Is this a transfer of property to a new owner?  ________________________________

Maturity:   40404040 Years Interest Rate Mode: Fixed Variable

CONSTRUCTION FINANCING:

    Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): GNMAGNMAGNMAGNMA

    Name of Credit Enhancement Provider or Private Placement Purchaser: Red Mortgage CapitalRed Mortgage CapitalRed Mortgage CapitalRed Mortgage Capital

PERMANENT FINANCING:

    Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): HUD 221d4HUD 221d4HUD 221d4HUD 221d4

    Name of Credit Enhancement Provider or Private Placement Purchaser: Red Mortgage Capital GroupRed Mortgage Capital GroupRed Mortgage Capital GroupRed Mortgage Capital Group

Expected Rating: Unrated S & P  ________________________

Moody's  AAAAAAAAAAAA Fitch  ________________________

Projected State Allocation Pool: General Mixed Income Rural

Will the project use Tax-Credit as a souce of funding?: YesYesYesYes

SOURCES & USES

CONSTRUCTION SOURCES USES

Tax-Exempt Bond Proceeds: $8,149,865 Land Acquisition: $800,000

Taxable Bond Proceeds: Building Acquisition: $5,400,000

Tax Credits: $550,598 Construction or Remodel: $7,171,819

Developer Equity: Cost of Issuance: $282,750

Other Funds(Describe): Capitalized Interest: $493,000

  Stockton CDBG Rollover $800,000 Reserves: $1,283,500

  Bridge Loan $4,404,781 Other Funds(Describe):

  Reserve Carryovers (Rep, OPR,
Res.Rec.)

$1,100,000   Soft Costs $1,140,500

  Seller Carry Back $5,000,000   Other Financing Costs $1,140,500

  ______________________ .......................   Developer Fee $2,131,840

TOTAL: $20,005,244   Misc. Other $161,335

  ______________________ .......................

TOTAL: $20,005,244

California Communities®     www.cacommunities.org Page 4 of 5

Application Number: 2012074 - Park Village Apartments
Name of Borrower: Category III Development Inc.

FINANCING STRUCTURE

Type of Financing: Public Sale Private Placement Refunding



Application Number: 2012074 - Park Village Apartments
Name of Borrower: Category III Development Inc.

PRINCIPAL FINANCE TEAM INFORMATION (continued)

FINANCIAL ADVISOR REBATE ANALYST

Firm: Laurin Associates Firm: TBD

Contact: Raab Jayne Contact:

Address: 1501 Sports Drive
Sacramento, CA 95834

Address:

Telephone: (916) 372-6100(916) 372-6100(916) 372-6100(916) 372-6100 Telephone:

Fax: (916) 372-6100 Fax:

E-mail: jraab@laurinassociates.com E-mail:

ADDITIONAL REQUIREMENT

Please provide the following as an additional attachment:

Attachment_________ Description of Information________________________

A $5,000 non-refundable* issuance fee deposit payable to "California Communities.".

*Refundable only if financing not approved.

MAILING ADDRESS
California Communities®

2033 N. Main St., Suite 700
Walnut Creek, CA 94596

California Communities®     www.cacommunities.org Page 5 of 5



Item V 
 

Consent Calendar 
 

2. Approve the following invoices for payment: 
a. Orrick, Herrington & Sutcliffe, LLP Invoice #1380070 

  



OR CK

August 21, 2012 John H. Knox
(415) 773-5626
jknox®orrick.com

\TJ\ Email and First Class Mail
California Statewide Communities Development Authority
Attn: James I lamill
1100 K Street, Suite 101
Sacramento, CA 95814
jhami1licacommumtics . ( rg

Re: California Statewide Communities Development Authority SCIP Fancher Creek

I)ear James:

Fnclosed is our initial invoice for services dating back to late 2009 regarding Fancher Creek. This
should be pa able against the deposit made by the developer. Please let me know if you have any
questions regarding this matter.

Best regards,

n.1Knox ó
JT IK\cks

I nclosure

OIISUSA:75 233497.1
40929-632



0
ORRCK

California Statewide Communities Development
Authority
11 00 K Street. Suite 101
Sacramento, CA 95814

FOR SERVICES RENDERED through August 20, 2012 in connection
with the matters described on the attached pages:

DISBURSEMENTS as per attached pages:

August 20. 2012
Client No. 40929

Invoice No. 1380070

Orrick Contact: John H. Knox

$ 9,843.20

0.00

TOTAL CURRENT FEES & DISBURSEMENTS (Pay this Amount):

Matter(s): 40929/632 — SCIP - Fancher (‘reek

$ 9,843.20

In order to ensure proper credit to your account,
please reference your INVOICE and CLIENT numbers on your remittance.

For inquiries, call: (304) 231-2701. Fax (304) 231-2501.

REMITTANCE COPY PLEASE RETURN WITH PAYMENT

REMITTANCE ADDRESS:

Orrick. [Ierr!ngton & Szitcli/1 LLP
Dept 34461

P.O. Box 39000
San Francisco, CA 94139

Re/ience: 40929 Invoice: 138000

ELECTRONIC FUNDS
TRANSFERS:

A(’H& Wire Transfers:
ABA Nmnber 121000248

SWIFT CODE: WFBIUS6S
Account Vumber: 4123701088

If el/s Fargo
420 Montgomery Street

San Francisco, CA 94104
Account of

Orrick. Herrington & Sutcli//e liP
Refrrence: 40929 Invoice: 1380070

E.tN. 942 952627

OVERNIGHT DELIVERY:

Orrick. flerrington & Sutcliife LLP
c o Wells Fargo Lockbox

A tin: Dept 34461
3440 (Va/nut Avenue

Building A, 1! ‘inc/ow 11
Fremont, C-I 94536

(2 13) 614-3248
Reference: 40929/ Invoice: 1380070

i)UE UPON RECEIPT



0
ORRICK

California Statewide Communities Development August20, 2012
Authority Client No. 40929
1100 K Street, Suite 101 Invoice No. 1380070
Sacramento, CA 95814

Orrick Contact: John I-i. Knox

BILLING SUMMARY

Client: California Statewide Communities Development Authority
Matter: 632 - SCIP - Fancher Creek

Timekeeper Summary Hours Rate Amount

Daniel C. Bort 9.05 446.21 4,038.20
John H. Knox 6.55 875.00 5,731.25
Amy K. Wong 0.25 295.00 73.75

Total All Timekeepers 15.85 $622.40 $9.843.20

Total For This Matter $9,843.20



0
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California Statewide Communities Development August 20. 2012Authority
Client No. 409291100 K Street, Suite 101 Invoice No. 1380070Sacramento. CA 95814

Orrick Contact: John H. Knox

For Legal Services Rendered Through August 20, 20 12 in Connection With:

Matter: 632 - SCIP - Fancher Creek

Bob Williams e-mail on Fancher Creek.
E-mail from Bob Williams re Fancher Creek in Fresno;
forward to Michael Eng
Telcon with Bob Williams i-c Fancher Creek in Fresno:
prepare draft resolution for City of Fresno for stand-alone
CFD; send to Bob.
Telephone conference re Fancher Creek.
Attention to Fancher Creek issue.
E-mail from Bob Williams re Fancher Creek; e-mail
exchange with John Knox re same.
E-mail exchange with Scott Anderson re Fancher Creek
(City of Fresno).
Telcon with Bob Williams re City of Fresno Fancher Creek.
Voicemail from Bob Williams re Fancher Creek; telcon with
Bob; check file and documents on system; e-mail to Amy
and John Knox re Deposit and Reimbursement Agreement;
response from Amy.
E-mails from James Haniill and Amy re Otay Agreement;
Bob Williams’ e-mail to the developers of Fancher Creek.
Attention to 2011 A/Fancher.
Fancher Creek review emails and attachments.
Attention re Fancher/Otay.
Fancher Creek: telephone conference with Scott Anderson;
voicemail message to J. Hamill re starting up project again;
telephone conference with J. Hamill re same.
E-mail exchange with John Knox re Fancher Creek.
Fancher Creek: attention to scheduling of meeting; t/c J.
Hamill.

12/03/09 D. Bort
12/07/09 D. Bort

01/07/10 D. Bort

01/06/10
02/05/10
02/05/10

J. Knox
J. Knox
D. Bort

03/02/10 D. Bort

03/09/10 D. Bort
01/24/11 D. Bort

03/30/Il D. Bort

05/23/li
07/29/11
01 / 19/12
05/29/12

0.05
0.10

0.45

0.50
0.25
0,10

0.15

0.20
0.45

0.10

0.50
0.25
0.50
0.30

0.10
0.25

J. Knox
A. Wong
J. Knox
J. Knox

06/29/12 D. Bort
06/29/12 J. Knox
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07/09/12 D. Bort Conference call on Fancher Creek; receive copies of 0.85
previouslY adopted resolutions.

07/09/12 J. Knox Conference call re kicking off deal again; follow tip call re 1.50
same.

07/23/12 D. fort Conference call on Fancher Creek: e-mail to Brandon Dias: 1.50
telcon with Brandon.

07/23/12 J. Knox Conference call and follow up. 1.50
08/04/12 J. Knox Attention to resolution and boundary map issues and emails 0.25

re same.
08/14/12 D. Bort Receive revised RMA from David Taussig; suggest changes: 0.70

e-mail exchange with David and James Hamill re number of
CFD; e-mail exchange with David re his further changes to
RMA.

08/14/12 J. Knox Conference call and follow up. 1.00
08/15/12 D. Bort Prepare for and conference call; e-mail to John Knox and 2.55

Trish Eichar re drafting resolutions: e-mail exchange with
Trish: work on drafting the Resolution of Intention and the
Resolution to Incur Bonded Indebtedness; Tom Lockard’s
e-mail to the appraiser.

08/16/12 D. Bort Work on Resolution of Intention and Resolution to Incur 1.75
Bonded Indebtedness; e-mail exchanges with David Taussig
and Nathan Perez re l3oundary Map: send drafts of the
resolutions to John Knox and Trish Eichar for review; e-mail
to David Taussig re information still needed for the
resolutions; e-mail exchange with Nathan Perez re revised
Boundary Map; e-mail from David Taussig re changes;
respond.

Total Hours 15.85
Total For Services 9,843.20

Timekeeper Summary hours Rate Amount

Daniel C. fort 9.05 446.21 4M38.20
John H. Knox 6.55 875.00 5,731.25
Amy K. Wong 0.25 295.00 73.75

Total All Timekeepers 15.85 $622.40 $9,833.20

Total For This Matter $9,843.20



Item V 

Approve the financing; all necessary actions; the execution and delivery of all necessary documents 
and authorize any member to sign all necessary financing documents for the following: 
 

a. Morgan Hill Retirement Residence, L.P. (Morgan Hill Retirement Residence), City of 
Morgan Hill, County of Santa Clara; up to $19 million in multi-family housing debt 
obligations.   



 

SUMMARY AND APPROVALS 

DATE:    SEPTEMBER 13, 2012 

APPLICANT: MORGAN HILL RETIREMENT RESIDENT, LP/COMMUNITY DEVELOPMENT 
PARTNERS  

AMOUNT: UP TO $19,000,000 OF TAX-EXEMPT MULTI-FAMILY HOUSING REVENUE 
BONDS 

PURPOSE: FINANCE THE ACQUISITION AND CONSTRUCTION OF MORGAN HILL 
RETIREMENT RESIDENCE LOCATED AT THE NORTHWEST CORNER OF 
BUTTERFIELD BOULEVARD AND BARRETT AVENUE, MORGAN HILL, CA  

CSCDA PROGRAM: HOUSING 

Background: 

The proposed project, Morgan Hill Retirement Residence (the “Project”), will be a 138-unit property 
reserved for low-income seniors located in Morgan Hill, California.  The Project application was filed 
on May 1, 2012 and induced on May 17, 2012. 

Summary: 

Morgan Hill Retirement Residence, LP (the “Borrower”) has requested CSCDA to issue and deliver 
multifamily housing revenue obligations in the anticipated principal amount of up to $19,000,000 
(the “Bonds”) for the purpose of financing the acquisition and construction of the Project.  The 
Project will provide 110 one-bedroom units (two of which will be on-site manager's units) and 28 
two-bedroom units to low-income seniors. 

The Project will be located on 5.3 acres in the city of Morgan Hill within 1/2 mile of parks and 
shopping.  Each apartment will include a range, refrigerator, dishwasher, garbage disposal, energy 
efficient appliances, central heating and air conditioning, vertical blinds, carpeting, vinyl flooring in 
kitchens and bathrooms and cable television availability.  Common amenities include laundry 
facilities, recreation center with lounge, television, DVD player, computer room and full service 
kitchen and dining area.  The kitchen will offer a meal plan serving three meals a day at reasonable 
cost and the Project will offer other services such as transportation, housekeeping and laundry 
service.  Outdoor amenities include picnic and barbeque areas. 

Construction is expected to begin in September, 2012 and be completed by September, 2013.  

The principals of the Borrower collectively have substantial experience developing and constructing 
housing, including 60+ years of construction experience and direct involvement in 20+ affordable 
housing projects resulting in 1500+ affordable units in an executive capacity with other affordable 
housing developers.  This is their first application with CSCDA.  
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Public Benefit: 

 Project Affordability 
o 100% of the Project’s units will be income restricted: 

 28 units reserved for tenants whose income is at or below 50% AMI 
 108 units reserved for tenants whose income is at or below 60% AMI 
 2 manager unit 

o The term of the income and rental restrictions for the Project will be at least 55 
years 

 Site Amenities 
o The Project is located within ½ mile of a park 
o The Project is located within ½ mile of a grocery store  

 Economic Benefits 
o Based upon $23,297,715 Project costs using a 1.8 multiplier the Project produces 

$41,935,887.00 total economic activity, and at 2.1 jobs per unit produces 
approximately 276 jobs. (Multipliers based on June 2010 study by Blue Sky 
Consulting Group and Center for Housing Policy on impact of housing in 
California using IMPLAN system.)  

 
Agency Approvals: 

TEFRA Hearing: June 6, 2012, City of Morgan Hill, unanimous approval 
CDLAC Approval: July 18, 2012 
 
Estimated Sources and Uses: 

Sources:      

  Tax-Exempt Bond Proceeds $18,187,922 78.07% 
  LIHTC Equity $2,614,503 11.22% 
  Deferred Developer Fee $2,496,290 10.71% 
  Total Sources $23,297,715 100.00% 
       
Uses: Land Purchase $3,600,000 15.45% 
  Total Hard Construction Costs $11,432,202 49.07% 
  Architecture and Engineering Costs $553,055 2.37% 
  Contractor Overhead & Profit $852,000 3.66% 
  Developer Fee $2,495,290 10.71% 
  Cost of Issuance $612,002 2.63% 
  Capitalized Interest $925,000 3.97% 
  Other Soft Costs  $2,828,166 12.14% 
  Total Uses $23,297,715 100.00% 
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Finance Team: 
 

 Bond Counsel:   Orrick, Herrington & Sutcliffe, LLP, San Francisco  
 Authority Counsel:  Orrick, Herrington & Sutcliffe, LLP, Sacramento  
 Private Placement Lender:  Citibank, N.A.  

 
Financing Structure: 
  
The construction Bonds will mature in no more than 30 months and then be converted to the 
permanent phase for 30 years.  The projected true interest cost of the fixed rate Bonds under current 
market conditions is 5.09%.  The Bonds will be privately placed with Citibank, N.A..   
 
By using $18,187,922 in CSCDA Bonds the Project is able to leverage an additional $15,317,029 in 
other resources, for a ratio of 1.28 to 1.   
 
Policy Compliance:  
 
The Project complies with the following policies: 

 CSCDA General Policies  
 CSCDA Issuance Policies 
 CDLAC’s  Qualified Residential Rental Program Requirements 

 
Financing Approval: 
 
Based on the overall public benefits as outlined in the California Debt Limit Allocation Committee 
resolution, as described on the attached Exhibit A, approval of the issuance of Bonds by the City of 
Morgan Hill, and conformance to the CSCDA Issuance Policies, the Commission shall approve the 
Resolution as submitted to the Commission, which: 
 

1. Approves the issuance of the Bonds and the financing of the Project; 
 

2. Approves all necessary actions and documents for the financing; and 
 

3. Authorizes any member of the Commission or Authorized Signatory to sign all necessary 
documents. 
 

 
   
Attachments: 
 

1. Original application 
 

2. City of Morgan Hill TEFRA Resolution 
 

3. CDLAC Qualified Residential Rental Program Resolution Exhibit A 



Housing Bond Application

APPLICANT INFORMATION

Application Number: 2012033

Name of Developer: Community Development Partners

Primary Contact: Darren Berberian

Title: President

Address: 3416 Via Oporto, Suite 3013416 Via Oporto, Suite 3013416 Via Oporto, Suite 3013416 Via Oporto, Suite 301
Newport Beach, CA 92663Newport Beach, CA 92663Newport Beach, CA 92663Newport Beach, CA 92663

Telephone Number: (949) 235-0704(949) 235-0704(949) 235-0704(949) 235-0704

Fax Number: (866) 337-3243

E-mail: sstrain@sabelhauslaw.com

Other (specify): ________________________________________________________________________________________

    For Non-profits only: Will you be applying for State Volume Cap?  NoNoNoNo

Name of Borrowing Entity:  TBDTBDTBDTBD

Date Established:  TBDTBDTBDTBD

Number of Multi-Family Housing Projects Completed in the Last 10 Years:  0000

Number of Low Income Multi-Family Housing Projects Completed in the Last 10 Years:  0000

PRINCIPAL FINANCE TEAM INFORMATION

UNDERWRITER/PLACEMENT AGENT BOND COUNSEL

Firm: TBD Firm: Orrick Herrington Sutcliffe, LLP

Contact: Contact: Justin Cooper

Address:  
 

Address: 405 Howard Street
San Francisco, CA 94105

Telephone: Telephone: (415) 773-5908(415) 773-5908(415) 773-5908(415) 773-5908

Fax: Fax: (415) 773-5759

E-mail: E-mail: jcooper@orrick.com

California Communities®     www.cacommunities.org Page 1 of 5

BORROWER DESCRIPTION

Type of Entity: For-profit Corporation Non-profit Corporation

Municipality Partnership



Application Number: 2012033 - Morgan Hill Retirement Residence
Name of Borrower: Community Development Partners

PROJECT DESCRIPTION

 Current Project Name: Morgan Hill Retirement Residence
 New Project Name:

 Project Street Address: NW Corner of Butterfield Blvd. & Barrett Ave.
   City: Morgan HillMorgan HillMorgan HillMorgan Hill     State: CACACACA     Zip Code: 95037950379503795037

   County: Santa Clara
   Is Project located in unincorporated part of the County?  NoNoNoNo

Total Number of Units:   Market: 0000      Restricted: 136136136136      Total Units: 136136136136

Lot Size: 5.34

Amenities: Recreation Room including TV and Lounge Area, Community Kitchen, Computer Center, CommunityRecreation Room including TV and Lounge Area, Community Kitchen, Computer Center, CommunityRecreation Room including TV and Lounge Area, Community Kitchen, Computer Center, CommunityRecreation Room including TV and Lounge Area, Community Kitchen, Computer Center, Community
Laundry Room, Multi-Purpose Social Room, Picnic and BBQ areas. Unit amenities: exterior entrances,Laundry Room, Multi-Purpose Social Room, Picnic and BBQ areas. Unit amenities: exterior entrances,Laundry Room, Multi-Purpose Social Room, Picnic and BBQ areas. Unit amenities: exterior entrances,Laundry Room, Multi-Purpose Social Room, Picnic and BBQ areas. Unit amenities: exterior entrances,
carpeting in living areas, vinyl flooring in kitchens and baths, mini blinds throughout, individuallycarpeting in living areas, vinyl flooring in kitchens and baths, mini blinds throughout, individuallycarpeting in living areas, vinyl flooring in kitchens and baths, mini blinds throughout, individuallycarpeting in living areas, vinyl flooring in kitchens and baths, mini blinds throughout, individually
controlled heating, kitchen range, regrigerator, dishwasher & disposal, cable television availability, andcontrolled heating, kitchen range, regrigerator, dishwasher & disposal, cable television availability, andcontrolled heating, kitchen range, regrigerator, dishwasher & disposal, cable television availability, andcontrolled heating, kitchen range, regrigerator, dishwasher & disposal, cable television availability, and
smoke detectors.smoke detectors.smoke detectors.smoke detectors.

Type of Construction (i.e., Wood Frame, 2 Story, 10 Buildings): 1 Three-story Building, Type V, Wood-frame1 Three-story Building, Type V, Wood-frame1 Three-story Building, Type V, Wood-frame1 Three-story Building, Type V, Wood-frame
Construction, With Color Cast Clay Tile Roof, Stucco Exterior And Wood Trimand Accents.Construction, With Color Cast Clay Tile Roof, Stucco Exterior And Wood Trimand Accents.Construction, With Color Cast Clay Tile Roof, Stucco Exterior And Wood Trimand Accents.Construction, With Color Cast Clay Tile Roof, Stucco Exterior And Wood Trimand Accents.

Acq/Rehab Senior       Is this an Assisted Living Facility?  NoNoNoNo

City or county contact information:
Contact Name: Rebecca TolentinoRebecca TolentinoRebecca TolentinoRebecca Tolentino

Title: Senior Planner, Development Services DepartmentSenior Planner, Development Services DepartmentSenior Planner, Development Services DepartmentSenior Planner, Development Services Department

Phone Number: (408) 778-6480(408) 778-6480(408) 778-6480(408) 778-6480

Fax Number: (408) 779-7236(408) 779-7236(408) 779-7236(408) 779-7236

E-mail: rebecca.tolentino@morganhill.ca.govrebecca.tolentino@morganhill.ca.govrebecca.tolentino@morganhill.ca.govrebecca.tolentino@morganhill.ca.gov

PUBLIC BENEFIT

Percentage of Units in Low Income Housing: 100%100%100%100%

Percentage of Area Median Income(AMI) for Low Income Housing Units: 30%-60%30%-60%30%-60%30%-60%

Total Number of Management Units: 2222

     Unit Size
%

AMI

# of
Restricted

Units
Restricted

Rent
Market

Rent
Expected

Savings
     1 Bedroom 50 22 $946 $1,892 $946
     1 Bedroom 60 87 $1,143 $1,892 $749
     2 Bedrooms 50 6 $1,132 $2,264 $1,132
     2 Bedrooms 60 21 $1,368 $2,264 $896

Remarks:

California Communities®     www.cacommunities.org Page 2 of 5

Type of Housing: New Construction Family



Application Number: 2012033 - Morgan Hill Retirement Residence
Name of Borrower: Community Development Partners

OTHER PUBLIC BENEFIT

SERVICES PROVIDED

High-speed internet service in each affordable unit of an on-going nature for a minimum of 10 years.

After school program of an on going nature for the minimum of 10 years.

Educational classes (which are not the same as the after school program) for a minimum of 10 years.

Licensed childcare providing 20 hours or more per week(Monday through Friday) to residents of the development.

Contract for services, such as assistance with the daily living activities, or provision of senior counseling services.

ENVIRONMENT

    Energy

Does the facility exceed Title 24 Standards? Yes No N/A

If Yes, by what percent? ____________________________%

Does the facility have solar(PV) panels? Yes No N/A

If Yes, what is the size in kWh? ____________________________

Does the facility purchase carbon credits? Yes No N/A

If Yes, what is the annual consumption? ____________________________

    Water

Does the facility provide any of the following:

    Efficient Toilets? Yes No N/A

    Water-saving showerheads? Yes No N/A

    Drought tolerant landscaping? Yes No N/A

    Other, specify: ________________________________________________________________________________________________________________________________________________________________________________

    Transportation

Does the entity provide carpooling or mass-transit subsidies? Yes No N/A

Does the entity maintain a fuel efficient fleet? Yes No N/A

    Waste

Does the project provide recycling facilities? Yes No N/A

WORKFORCE

    Employment Creation

     Job Type/Description
During

Construction
Post

Construction

     Construction     ______________________________________ 30 ____________ 0 ____________
     Management/Maintenance     ______________________________________ 0 ____________ 5 ____________

GOVERNMENTAL INFORMATION

Congressional District # State Senate District # State Assembly District #

11__________________ 15__________________ 27__________________

California Communities®     www.cacommunities.org Page 3 of 5



    For Refundings only: Will you be applying for State Volume Cap?  NoNoNoNo
    For Refundings only: Is this a transfer of property to a new owner?  ________________________________

Maturity:   35353535 Years Interest Rate Mode: Fixed Variable

CONSTRUCTION FINANCING:

    Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): ____________________________________________________________

    Name of Credit Enhancement Provider or Private Placement Purchaser: N/AN/AN/AN/A

PERMANENT FINANCING:

    Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): ____________________________________________________________

    Name of Credit Enhancement Provider or Private Placement Purchaser: N/AN/AN/AN/A

Expected Rating: Unrated S & P  ________________________

Moody's  ________________________ Fitch  ________________________

Projected State Allocation Pool: General Mixed Income Rural

Will the project use Tax-Credit as a souce of funding?: YesYesYesYes

SOURCES & USES

CONSTRUCTION SOURCES USES

Tax-Exempt Bond Proceeds: $18,187,922 Land Acquisition: $3,600,000

Taxable Bond Proceeds: Building Acquisition:

Tax Credits: $2,250,939 Construction or Remodel: $12,284,202

Developer Equity: Cost of Issuance: $694,061

Other Funds(Describe): Capitalized Interest: $850,000

  Deferred Developer Fee $2,425,330 Reserves: $320,431

  ______________________ ....................... Other Funds(Describe):

  ______________________ .......................   Soft Costs $2,690,167

  ______________________ .......................   Developer Fee $2,425,330

  ______________________ .......................   ______________________ .......................

TOTAL: $22,864,191   ______________________ .......................

  ______________________ .......................

TOTAL: $22,864,191
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Application Number: 2012033 - Morgan Hill Retirement Residence
Name of Borrower: Community Development Partners

FINANCING STRUCTURE

Type of Financing: Public Sale Private Placement Refunding



Application Number: 2012033 - Morgan Hill Retirement Residence
Name of Borrower: Community Development Partners

PRINCIPAL FINANCE TEAM INFORMATION (continued)

FINANCIAL ADVISOR REBATE ANALYST

Firm: Law Office of Patrick R. Sabelhaus Firm: TBD

Contact: Stephen Strain Contact:

Address: 1006 Fourth Street, 6th Floor
Sacramento, CA 95814

Address:

Telephone: (916) 444-0286(916) 444-0286(916) 444-0286(916) 444-0286   Ext. 270270270270 Telephone:

Fax: (916) 444-3408 Fax:

E-mail: sstrain@sabelhauslaw.com E-mail:

ADDITIONAL REQUIREMENT

Please provide the following as an additional attachment:

Attachment_________ Description of Information________________________

A $5,000 non-refundable* issuance fee deposit payable to "California Communities.".

*Refundable only if financing not approved.

MAILING ADDRESS
California Communities®

2033 N. Main St., Suite 700
Walnut Creek, CA 94596

California Communities®     www.cacommunities.org Page 5 of 5











CALIFORNIA DEBT LIMIT ALLOCATION COMMITTEE 

915 Capital Mall, Room 311 , ,̂̂ ^ ^^^^^^^^ ^^^,^^^^ 

Sacramento, CA 95814 stale Treasurer 
p (916) 653-3255 
, , ' „ / „ ^ ^ ^ „ ^ - , EDMUNDG. BROWN JR. 
f (916) 653-6827 eov.mor 

JOHN CHIANG 
Slale Conlroller 

EXECUTIVE DIRECTOR 
Sean L. Spear 

cdlac@lreasurer.ca.gov 
www.lreasurer.ca.gov/'cdlac 

September 4, 2012 

Tom Sweet 
Treasurer 
California Statewide Communities Development Authority 
1100 K Street, Suite 101 
Sacramento, CA 95814 

RE: REVISED RESOLUTION ATTESTING TO THE 
TRANSFER OP PRIVATE ACTIVITY BOND ALLOCATION 

(Morgan Mill Retirenicnl Residence Apartments, Application # 12-078) 

Dear Mr. Sweet, 

We received a letter dated August 24, 2012 from Caitiin Lanctot on behalf of California Statewide 
Communities Development Authority requesting a change to Resolution No. 12-66 for the Morgan Hill 
Retirement Residence Apartments Project. The purpose ofthis letter is to approve the requested change and 
provide you with the Revised Resolution (see attached). 

In the letter, it was requested that the commitment to sustainable building methods of record should be changed 
from Leadership in Energy & Environmental Design (LEED) to GreenPoint Rated Multifamily Guidelines. In 
addition, it was also requested that the commitment to sustainable building methods should be changed from 
LEED for Homes (Silver) to GreenPoint Rated (100). The Revised Resolution No. 12-66, Exhibit A, Item 
numbers 28 and 30 reflect this chanse. 

'fhe revised Resolution No. 12-66 establishes the terms and conditions under which the allocation has been granted. 
Please read it carefully and keep a copy in your permanent files. Please do not hesitate to call should you have any 
questions. 

Sincerely, 

SEAN L. SPEAR 
Executive Director 

ENCLOSURE 

c: Caitiin Lanctot, California Statewide Communities Development Authority 
Justin Cooper, Esq., Orrick, Herrington & Sutcliffe LLP 
Darren Berberian, Morgan Hill Retirement Residence, LP 

mailto:cdlac@lreasurer.ca.gov
http://www.lreasurer.ca.gov/'cdlac


RESOLUTION NO. 12-66 
fOUALIFlEP RESIDENTIAL RENTAL PRO.IFXT) 

REVISE EXHIBIT A 

1. Applicant: California Statewide Communities Development Authonty 

2. Application No.: 12-078 

3. Project Sponsor: Morgan Hill Retirement Residence, LP (CDP-Morgan Hill, LLC, Morgan Hill Retirement 
Residence-ICON, LLC and Foundation for Affordable Housing II, Inc.) 

4. Project Management Co.: Buckingham Property Management 

5. Project Name: Morgan Hill Retirement Residence Apartments 

6. Type of Project: New Construction/Senior Citizens 

7. Location: Morgan Hill, CA 

8. Private Placement Purchaser; Citibank,.N.A. 

9. The Private Placement Purchaser at the time of issuance will be the same as represented in the application. 

10. Total Number of Units; 136 plus 2 manager units 

11. Total Number of Restncted Rental Units: 136 

12. The term ofthe income and rental restrictions for the Project will be at least 55 years. 

13. The Project will utilize Gross Rents as defined in Section 5170 ofthe Committee's Regulations. 
Applicable 

14. Income and Rental Restrictions; 
For the entire term ofthe income and rental restrictions, the Project will have: 

At least 28 Qualified Residential units rented or held vacant for rental for persons or families whose 
income is at 50% or below ofthe Area Median Income. 

At least 108 Qualified Residential units rented or held vacant for rental for persons or families whose 
income is at 60% or below ofthe Area Median Income. 

15. For acquisition and rehabilitation projects, a minimum of $10,000 in hard construction costs will be expended 
for each Project unit. Not Applicable 

16. A minimum of $0,000 of public funds will be expended for the Project. Not Applicable 



RESOLUTION NO. 12-66 
Exhibit A 
Page 2 of4 

17. At a minimum, the financing for the Project shall include a Taxable Tail in the amount of $0,000. 
Taxable debt may only be utilized for Project related expenses, not for the cost of issuance, for 
which the Project Sponsor could otherwise have used tax-exempt financing. Not Applicable 

18. If the Project received points for having large family units, for the entire term ofthe income and 
rental restrictions, the Project will have at least three-bedroom or larger units. Not Applicable 

19. For a period often (10) years after the Project is placed in use, the Project will provide to Project 
residents high-speed Internet or wireless (WiFi) service in each Project unit. Not Applicable 

20. For a period often (10) years after the Project is placed in use, the Project will offer to Project 
residents an at^er school programs of an ongoing nature on-site or there must be an after school 
program available to Project residents within 1/4 mile ofthe Project. The programs shall include, 
but are not limited to: tutoring, mentoring, homework club, and art and recreation activities to be 
provided weekdays throughout the school year for at least 10 hours per week. Not Applicable 

21. For a period of ten (10) years after the Project is placed in use, the Project will offer to Project 
residents instructor-led educational, health and wellness, or skill building classes. The classes shall 
include, but are not limited to: financial literacy, computer training, home-buyer education, GED, 
resume building, ESL, nutrition, exercise, health information/awareness, art, parenting, on-site food 
cultivation and preparation and smoking cessation. Classes shall be provided at a minimum of 84 
hours per year (drop-in computer labs, monitoring and technical assistance shall not qualify) and 
be located within 1/4 mile ofthe Project. Not Applicable 

22. For a period often (10) years after the Project is placed in use, the Project will offer to Project 
residents 20 hours or more per week of licensed childcare on-site or there must be 20 hours or 
more per week of licensed childcare available to Project residents within 1/4 mile ofthe Project. 
Not Applicable 

23. For a period often (10) years after the Project is placed in use, the Project will offer to Project 
residents health and wellness services and programs within 1/4 mile ofthe Project. Such services 
and programs shall provide individualized support for tenants (not group classes) but need to be 
provided by licensed individuals or organizations. The services shall include, but are not limited to: 
visiting nurses programs, intergenerational visiting programs, and senior companion programs. 
Services shall be provided for a minimum of 100 hours per year. Not Applicable 

24. For a penod often (10) years after the Project is placed in use, the Project will offer to Project 
residents a bona fide service coordinator. The responsibilities must include, but are not limited to: 
(a) providing tenants with information about available services in the community, (b) assisting tenants to 
access services through referral and advocacy, and (c) organizing connnunity-building and/or 
enrichment activities for tenants (such as holiday events, tenant council, etc.). Applicable 

25. All projects that receive points for being a Federally Assisted At-Risk Project will renew all 
Section 8 HAP Contracts or equivalent Project-based subsidies for their full term, and will seek 
additional renewals, if available, throughout the Project's useful life. Not Applicable 

26. All projects that receive points for being a Federally Assisted At-Risk Project based on an expiring 
Low Income Housing Tax Credit Regulatory Agreement or Tax-Exempt Bond Regulatory Agreement 
shall have a phm in place to re-certify the incomes ofthe existing tenants and shall not cause 
involuntary displacement of any tenant whose income may exceed the Project's income limits. 
Not Applicable 
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Exhibit A 
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27. Applicants shall meet the multiple sustainable building standards utilizing landscaping and construction 
materials which are compatible with the neighboriiood in which the proposed project is to be 
located, and that the architectural design and construction materials will provide for low 
maintenance and durability, as well as be suited to the environmental conditions to which the 
project will be subjected: Applicable 

Section Waived: 

Energy Efficiency 
CALGreen Compliance 
Landscaping 
Roofs 
Exterior Doors 
Appliances 
Window Coverings 
Water Fleater 
Floor Coverings 
Paint 
Insulation 

28. The project commits to becoming certified under any one ofthe following programs upon completion: 

a. Leadership in Energy & Environmental Design (LEED) Not Applicable 
b. Green Communities Not Applicable 
c. GreenPoint Rated Multifamily Guidelines Applicable 

29: The project is a New Construction or Adaptive Reuse Project exceeding the Standards of Title 24, Part 6, 
ofthe California Building Code by; 

a. 17.5% Applicable 
b. 20% Not Applicable 
c. 25% Not Applicable 

30, The Project will exceed the minimum energy efficiency certification requirements for New Construction/ 
Adaptive Reuse: 

a. LEED for Homes (Silver) Not Applicable 
b. LEED for Homes (Gold) Not Applicable 
c. Green Point Rated (100) Applicable 
d. Green Point Rated (125) Not Applicable 

3 1. The project is a Home Energy Rating System (HERS II) Rehabilitation Project that commits to improve energy 

efficiency above the current modeled energy consumption ofthe building(s) by: 
a. 15% Not Applicable 
b. 20% Not Applicable 
c. 25% Not Applicable 
d. 30% Not Applicable 

32. The project is a Rehabilitation Project that commits to developing, and/or managing the Project with the following 
Photovoltaic generation or solar energy; 

a. Photovoltaic generation that offsets tenants loads Not Applicable 
b. Photovoltaic generation that offsets 50% of common area load Not Applicable 
c: Solar hot water for all tenants who have individual water meters Not Applicable 



Item V 

Approve the financing; all necessary actions; the execution and delivery of all necessary documents 
and authorize any member to sign all necessary financing documents for the following: 
 

b. Villa Robles, L.P. (Villa Robles Apartments), City of Porterville, County of Tulare; up to 
$4,984,000 in multi-family housing debt obligations.  

  



 

SUMMARY AND APPROVALS 

DATE:    SEPTEMBER 13, 2012 

APPLICANT: VILLA ROBLES, L.P./CESAR CHAVEZ FOUNDATION 

AMOUNT: UP TO $4,984,000 OF TAX-EXEMPT MULTI-FAMILY HOUSING REVENUE 
BONDS 

PURPOSE: FINANCE THE ACQUISITION AND REHABILITATION OF VILLA ROBLES 
APARTMENTS LOCATED AT 450 WEST SPRINGVILLE DRIVE IN 
PORTERVILLE, CA 

CSCDA PROGRAM: HOUSING 

Background: 

The proposed project, Villa Robles Apartments (the “Project”), is a 100-unit multi-family property 
located in Porterville, California.  The Project application was filed on December 19, 2011 and 
induced on January 5, 2012. 

Summary: 

Villa Robles, L.P. (the “Borrower”) has requested CSCDA to issue and deliver multifamily housing 
revenue obligations in the anticipated principal amount of $4,984,000 (the “Bonds”) for the purpose 
of financing the acquisition and rehabilitation of the Project.  The Project will be rehabilitated to 
provide 8 two-bedroom units, 64 three-bedroom units, and 28 four-bedroom units to low-income 
families in Madera.  

The Project was initially built in 1996 on nearly 6 acres in the city of Porterville.  There are 16 two-
story apartment buildings, two laundry buildings, and a community/office building with a third 
laundry facility spread throughout the site.  The Project also offers a swimming pool, playground, 
parking, private balconies and patios, perimeter fencing, on-site management, and a tot lot.  
Proposed renovations include resurfacing the asphalt, repairing and repainting wrought iron, 
correcting drainage issues and replacing landscaping to make it drought tolerant, replacing non-
energy efficient lights with new fixtures, adding gutters to the building, and installing new signage. In 
addition, all buildings will be painted, windows will be replaced, and exterior doors will be replaced as 
needed. 

Each apartment contains a range/oven, refrigerator, dishwasher, garbage disposal, carpet, tile, blinds, 
ceiling fans, walk in closet, coat closet, and a balcony or patio.  In the interior of the units, all 
flooring, cabinets and countertops will be replaced. Carbon monoxide detectors will be installed, 
doors and lighting will be replaced with energy efficient fixtures as needed, toilets and shower heads 
will be replaced with water efficient fixtures, and all units will be repainted.  The rehabilitation is 
expected to begin in September, 2012 and be completed by July, 2013.  
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The Borrower has previously constructed or rehabilitated 30 multifamily and senior housing 
properties, including 2 with CSCDA.  The Borrower currently has one other active application 
pending with CSCDA. 

Public Benefit: 

 Project Affordability 
o 100% of the Project’s units will be income restricted: 

 40 units reserved for tenants whose income is at or below 50% AMI 
 59 units reserved for tenants whose income is at or below 60% AMI 
 1 manager unit 

o The term of the income and rental restrictions for the Project will be at least 55 
years 

 Site Amenities 
o The Project is located within a Public Transit Corridor 
o The Project is located within ½ mile of a public K-12 school  
o The Project will provide after school programs for a minimum of 10 years 

 Economic Benefits 
o Based upon $8,969,361 Project costs using a 1.8 multiplier the Project produces 

$16,144,849.80 total economic activity, and at 2.1 jobs per unit produces 
approximately 210 jobs. (Multipliers based on June 2010 study by Blue Sky 
Consulting Group and Center for Housing Policy on impact of housing in 
California using IMPLAN system.)  

 
Agency Approvals: 

TEFRA Hearing: January 17, 2012, City of Porterville 
CDLAC Approval: May 16, 2012 
 
Estimated Sources and Uses: 
Sources: 

Tax-Exempt Bond Proceeds $4,984,000 55.57%
LIHTC Equity $503,683 5.62%
GP Capital $100 0.00%
Deferred Developer Fee $1,222,491 13.63%
Land Note $2,259,087 25.19%
Total Sources $8,969,361 100.00%

Uses: 
Acquisition Costs $4,817,500 53.71%
Total Hard Construction Costs $2,169,605 24.19%
Architecture and Engineering Costs $100,000 1.11%
Contractor Overhead & Profit $124,690 1.39%
Developer Fee $1,222,491 13.63%
Relocation $45,000 0.50%
Cost of Issuance $257,039 2.87%
Capitalized Interest $35,010 0.39%
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Other Soft Costs  $198,026 2.21%
Total Uses $8,969,361 100.00%

 
 
Finance Team: 

 Bond Counsel:   Kutak Rock LLP, Omaha  
 Authority Counsel:  Orrick, Herrington & Sutcliffe, LLP, Sacramento  
 Private Placement Lender:  Citibank, N.A. 

 
Financing Structure: 
  
The variable rate construction Bonds will mature in no more than 24 months and then be converted 
to the permanent phase for 30 years.  The projected true interest cost of the fixed rate Bonds under 
current market conditions is 5.11%.  The Bonds will be privately placed with Citibank.   
 
By using $4,984,000 in CSCDA Bonds the Project is able to leverage an additional $3,985,361 in 
other resources, for a ratio of 1.25 to 1.   
 
Policy Compliance:  
 
The Project complies with the following policies: 

 CSCDA General Policies  
 CSCDA Issuance Policies 
 CDLAC’s  Qualified Residential Rental Program Requirements 

 
Financing Approval: 
 
Based on the overall public benefits as outlined in the California Debt Limit Allocation Committee 
resolution, as described on the attached Exhibit A, approval of the issuance of Bonds by the City of 
Porterville, and conformance to the CSCDA Issuance Policies, the Commission shall approve the 
Resolution as submitted to the Commission, which: 
 

1. Approves the issuance of the Bonds and the financing of the Project; 
 

2. Approves all necessary actions and documents for the financing; and 
 

3. Authorizes any member of the Commission or Authorized Signatory to sign all necessary 
documents. 

   
Attachments: 
 

1. Original application 
 

2. City of Porterville TEFRA Resolution 
 

3. CDLAC Qualified Residential Rental Program Resolution Exhibit A 



Housing Bond Application

APPLICANT INFORMATION

Application Number: 2011110

Name of Developer: Cesar Chavez Foundation

Primary Contact: Sandra Santana

Title: Project Manager

Address: 316 W. 2nd Street, Suite 600316 W. 2nd Street, Suite 600316 W. 2nd Street, Suite 600316 W. 2nd Street, Suite 600
Los Angeles, CA 90012Los Angeles, CA 90012Los Angeles, CA 90012Los Angeles, CA 90012

Telephone Number: (213) 362-0260(213) 362-0260(213) 362-0260(213) 362-0260   Ext. 258258258258

Fax Number: (213) 362-0265

E-mail: ssantana@chavezfoundation.org

Other (specify): ________________________________________________________________________________________

    For Non-profits only: Will you be applying for State Volume Cap?  NoNoNoNo

Name of Borrowing Entity:  TBDTBDTBDTBD

Date Established:  4/20124/20124/20124/2012

Number of Multi-Family Housing Projects Completed in the Last 10 Years:  12121212

Number of Low Income Multi-Family Housing Projects Completed in the Last 10 Years:  12121212

PRINCIPAL FINANCE TEAM INFORMATION

UNDERWRITER/PLACEMENT AGENT BOND COUNSEL

Firm: TBD Firm: Kutak Rock LLP

Contact: Contact: J. Toger Swanson

Address:  
 

Address: 1650 Farnam Street
Omaha, NE 68102

Telephone: Telephone: (402) 231-8805(402) 231-8805(402) 231-8805(402) 231-8805

Fax: Fax: (402) 346-1148

E-mail: E-mail: j.toger.swanson@kutakrock.com
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BORROWER DESCRIPTION

Type of Entity: For-profit Corporation Non-profit Corporation

Municipality Partnership



Application Number: 2011110 - Villa Robles
Name of Borrower: Cesar Chavez Foundation

PROJECT DESCRIPTION

 Current Project Name: Villa Robles
 New Project Name:

 Project Street Address: 450 West Springville Drive
   City: PortervillePortervillePortervillePorterville     State: CACACACA     Zip Code: 93257932579325793257

   County: Tulare
   Is Project located in unincorporated part of the County?  NoNoNoNo

Total Number of Units:   Market: 1111      Restricted: 99999999      Total Units: 100100100100

Lot Size: 5.96 acres

Amenities: Community Room, Swimming Pool, and Wadding PoolCommunity Room, Swimming Pool, and Wadding PoolCommunity Room, Swimming Pool, and Wadding PoolCommunity Room, Swimming Pool, and Wadding Pool

Type of Construction (i.e., Wood Frame, 2 Story, 10 Buildings): Foundation: Reinforced Concrete Slab; Exeterior:Foundation: Reinforced Concrete Slab; Exeterior:Foundation: Reinforced Concrete Slab; Exeterior:Foundation: Reinforced Concrete Slab; Exeterior:
Wood Frame Stucco; Roofs: 17 Total Buildings: 16, 2 Story Residential, And 1 Community BuildingWood Frame Stucco; Roofs: 17 Total Buildings: 16, 2 Story Residential, And 1 Community BuildingWood Frame Stucco; Roofs: 17 Total Buildings: 16, 2 Story Residential, And 1 Community BuildingWood Frame Stucco; Roofs: 17 Total Buildings: 16, 2 Story Residential, And 1 Community Building

Acq/Rehab Senior       Is this an Assisted Living Facility?  ________________________________

City or county contact information:
Contact Name: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Title: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Phone Number: ________________________________________________________________________   Ext. ________________________________

Fax Number: ________________________________________________________________________

E-mail: ____________________________________________________________________________________________________________________________________________________________________________________________________________

PUBLIC BENEFIT

Percentage of Units in Low Income Housing: 100%100%100%100%

Percentage of Area Median Income(AMI) for Low Income Housing Units: 40% of Units at 50% AMI and 60% of Units40% of Units at 50% AMI and 60% of Units40% of Units at 50% AMI and 60% of Units40% of Units at 50% AMI and 60% of Units
at 60% AMIat 60% AMIat 60% AMIat 60% AMI

Total Number of Management Units: 1111

     Unit Size
%

AMI

# of
Restricted

Units
Restricted

Rent
Market

Rent
Expected

Savings
     2 Bedrooms 50 3 $584 $725 $141
     2 Bedrooms 60 5 $713 $820 $107
     3 Bedrooms 50 30 $671 $780 $109
     3 Bedrooms 60 34 $820 $935 $115
     4 Bedrooms 50 7 $743 $909 $166
     4 Bedrooms 60 20 $909 $1,010 $101

Remarks:

California Communities®     www.cacommunities.org Page 2 of 5

Type of Housing: New Construction Family



Application Number: 2011110 - Villa Robles
Name of Borrower: Cesar Chavez Foundation

OTHER PUBLIC BENEFIT

SERVICES PROVIDED

High-speed internet service in each affordable unit of an on-going nature for a minimum of 10 years.

After school program of an on going nature for the minimum of 10 years.

Educational classes (which are not the same as the after school program) for a minimum of 10 years.

Licensed childcare providing 20 hours or more per week(Monday through Friday) to residents of the development.

Contract for services, such as assistance with the daily living activities, or provision of senior counseling services.

ENVIRONMENT

    Energy

Does the facility exceed Title 24 Standards? Yes No N/A

If Yes, by what percent? ____________________________%

Does the facility have solar(PV) panels? Yes No N/A

If Yes, what is the size in kWh? ____________________________

Does the facility purchase carbon credits? Yes No N/A

If Yes, what is the annual consumption? ____________________________

    Water

Does the facility provide any of the following:

    Efficient Toilets? Yes No N/A

    Water-saving showerheads? Yes No N/A

    Drought tolerant landscaping? Yes No N/A

    Other, specify: ________________________________________________________________________________________________________________________________________________________________________________

    Transportation

Does the entity provide carpooling or mass-transit subsidies? Yes No N/A

Does the entity maintain a fuel efficient fleet? Yes No N/A

    Waste

Does the project provide recycling facilities? Yes No N/A

WORKFORCE

    Employment Creation

     Job Type/Description
During

Construction
Post

Construction

     None     ______________________________________ 0 ____________ 0 ____________

GOVERNMENTAL INFORMATION

Congressional District # State Senate District # State Assembly District #

21__________________ 18__________________ 34__________________
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    For Refundings only: Will you be applying for State Volume Cap?  NoNoNoNo
    For Refundings only: Is this a transfer of property to a new owner?  ________________________________

Maturity:   30303030 Years Interest Rate Mode: Fixed Variable

CONSTRUCTION FINANCING:

    Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): ____________________________________________________________

    Name of Credit Enhancement Provider or Private Placement Purchaser: N/AN/AN/AN/A

PERMANENT FINANCING:

    Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): ____________________________________________________________

    Name of Credit Enhancement Provider or Private Placement Purchaser: N/AN/AN/AN/A

Expected Rating: Unrated S & P  ________________________

Moody's  ________________________ Fitch  ________________________

Projected State Allocation Pool: General Mixed Income Rural

Will the project use Tax-Credit as a souce of funding?: YesYesYesYes

SOURCES & USES

CONSTRUCTION SOURCES USES

Tax-Exempt Bond Proceeds: $4,984,000 Land Acquisition: $4,817,500

Taxable Bond Proceeds: Building Acquisition:

Tax Credits: $503,683 Construction or Remodel: $2,169,605

Developer Equity: $100 Cost of Issuance: $257,039

Other Funds(Describe): Capitalized Interest: $35,010

  Land Lease $2,259,087 Reserves:

  Deferred Developer Fee $1,222,491 Other Funds(Describe):

  ______________________ .......................   Dev Fee $1,222,491

  ______________________ .......................   Architect & Engineering $100,000

  ______________________ .......................   Relocation $45,000

TOTAL: $8,969,361   Contractor Overhead/Profit $124,690

  Soft Costs $198,026

TOTAL: $8,969,361
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Application Number: 2011110 - Villa Robles
Name of Borrower: Cesar Chavez Foundation

FINANCING STRUCTURE

Type of Financing: Public Sale Private Placement Refunding



Application Number: 2011110 - Villa Robles
Name of Borrower: Cesar Chavez Foundation

PRINCIPAL FINANCE TEAM INFORMATION (continued)

FINANCIAL ADVISOR REBATE ANALYST

Firm: N/A Firm: TBD

Contact: Contact:

Address:  
 

Address:

Telephone: Telephone:

Fax: Fax:

E-mail: E-mail:

ADDITIONAL REQUIREMENT

Please provide the following as an additional attachment:

Attachment_________ Description of Information________________________

A $5,000 non-refundable* issuance fee deposit payable to "California Communities.".

*Refundable only if financing not approved.

MAILING ADDRESS
California Communities®

2033 N. Main St., Suite 700
Walnut Creek, CA 94596

California Communities®     www.cacommunities.org Page 5 of 5











STATE OF CALIFORNIA, 

CALII 'OKNIA DKBT L I M I T A L L O C A T I O N C O M M I T I EE MEMBERS 
915 CAPITOL MALL, ROOM 311 B̂H Lo ;̂kycr. Chain.im, 
SACRAMENTO, CA 9SS14 Siaia Treasurer 
TELEPHONE: (916)653-3255 EdmundG, Brown Jr. 

FAX: (916)653-6827 /f"'^'"'"' 
John CInang 

vvww.treasurer.ca.gov/cdliic Siai.̂  Co>,irolk'r 

Sean L. Spear 
li.xec iilive Dirccior 

September 4, 2012 

Tom Sweet 
Treasurer 
California Statewide Communities Development Authority 
HOOK Street, Suite 101 
Sacramento, CA 95814 

RE: REVISED RESOLUTION ATTESTING TO THE 
TRANSFER OF PRIVATE ACTIVITY BOND ALLOCATION 

(Villa Robles Apartments, Application # 12-056) 

Dear Mr. Sweet, 

We received letters dated August 17, 2012 and August 23, 2012 from Caitiin Lanctot on behalf of California 
Statewide Communities Development Authority requesting a change to Resolution No. 12-48 for the Villa 
Robles Apartments Project. The purpose ofthis letter is to approve the requested change and provide you with 
the Revised Resolution (see attached). 

In the letter, it was requested that the credit enhancement provider of record should be changed from Wells 
Fargo Bank, N.A./ Freddie Mac to private placement with Citibank, N.A. In addition, it was also requested that 
the sustainable building methods should be changed from improving energy efficiency by 15% and 
implementing building management practices to improving energy efficiency by 20% . The Revised 
Resolution No. 12-48, Exhibit A, Item numbers 8, 31 and 33 reflect this change, 

The revised Resolution No. 12-48 establishes the terms and conditions under which the allocation has been granted. 
Please read it carefully and keep a copy in your permanent files. Please do not hesitate to call should you have any 
questions. 

Sincerely, 

SEAN L. SPEAR 
Executive Director 

ENCLOSURE 

c: Caitiin Lanctot, California Statewide Communities Development Authority 
J. Toger Swanson, Esq., Kutak Rock LLP 

• Erica L. Dukes, Not Applicable . 
Robin Raida, Villa Robles Housing, L.P. , 



RESOLUTION NO. 12-48 
(QUALIFIED RESIDENTIAL RENTAL PROJECT) 

REVISED EXHIBIT A 

1. Applicant: California Statewide Communities Development Authority 

2. Application No.: 12-056 

3. Project Sponsor: Villa Robles Housing, L.P. (Villa Robles Housing, LLC and NFWSC Housing Corporation) 

4. Project Management Co.: Cescar Chavez Foundation 

5. Project Name: Villa Robles Apartments 

6. Type of Project: New Construction/Family 

7. Location: Porterville, CA 

8. Private Placement Purchaser: Citibank, N.A. 

9. The Private Placement Purchaser at the time of issuance will be the same as represented in the application. 

10. Total Number of Units: 99 plus I managerunit 

11. Total Number of Restricted Rental Units: 99 

12. The term ofthe income and rental restrictions for the Project will be at least 55 years. 

13. The Project will utilize Gross Rents as defined in Section 5170 ofthe Committee's Regulations. 
Applicable 

14. Income and Rental Restrictions: 
For the entire term ofthe income and rental restrictions, the Project will have: 

At least 40 Qualified Residential units rented or held vacant for rental for persons or families whose 
income is at 50% or below ofthe Area Median Income. 

At least 59 Qualified Residential units rented or held vacant for rental for persons or families whose 
, income is at 60% or below ofthe Area Median Income. 

15. For acquisition and rehabilitation projects, a minimum of $10,000 in hard construction costs will be expended 
for each Project unit. Not Applicable 

16. A minimum of $0,000 of public funds will be expended for the Project. Not Applicable 



RESOLUTION NO. 12-48 
Exhibit A 
Page 2 of 4 s . 

17. At a minimum, the financing for the Project shall include a Taxable Tail in the amount of $0,000. 
Taxable debt may only be utilized for Project related expenses, not for the cost of issuance, for 
which the Project Sponsor could otherwise have used tax-exempt financing. Not Applicable 

18. If the Project received points for having large family units, for the entire term ofthe income and 
rental restrictions, the Project will have at least 91 three-bedroom or larger units. Applicable 

19. For a period often (10) years after the Project is placed in use, the Project will provide to Project 
residents high-speed Internet or wireless (WiFi) service in each Project unit. Not Applicable 

20. For a period often (10) years after the Project is placed in use, the Project will offer to Project 
residents an after school programs of an ongoing nature on-site or there must be an after school 
program available to Project residents within 1/4 mile ofthe Project. The programs shall include, 
but are not limited to: tutoring, mentoring, homework club, and art and recreation activities to be 
provided weekdays throughout the school year for at least 10 hours per week. Applicable 

21. For a period often (10) years after the Project is placed in use, the Project will offer to Project 
residents instructor-led educational, health and wellness, or skill building classes. The classes shall 
include, but are not limited to: financial literacy, computer training, home-buyer education, GED, 
resume building, ESL, nutrition, exercise, health information/awareness, art, parenting, on-site food 
cultivation and preparation and smoking cessation. Classes shall be provided at a minimum of 84 
hours per year (drop-in computer labs, monitoring and technical assistance shall not qualify) and 
be located within 1/4 mile ofthe Project. Not Applicable 

22. For a period often (10) years after the Project is placed in use, the Project will offer to Project 
residents 20 hours or more per week of licensed childcare on-site or there must be 20 hours or 
more per week of licensed childcare available to Project residents within 1/4 mile ofthe Project. 
Not Applicable 

23. For a period often (10) years after the Project is placed in use, the Project will offer to Project 
residents health and wellness services and programs within 1/4 mile ofthe Project. Such services 
and programs shall provide individualized support for tenants (not group classes) but need to be 
provided by licensed individuals or organizations. The services shall include, but are not limited to: 
visiting nurses programs, intergenerational visiting programs, and senior companion programs. 
Services shall be provided for a minimum of 100 hours per year. Not Applicable 

24. For a period often (10) years after the Project is placed in use, the Project will offer to Project 
residents a bona fide service coordinator. The responsibilities must include, but are not limited to: 
(a) providing tenants with information about available services in the community, (b) assisting tenants to 
access services through referral and advocacy, and (c) organizing community-building and/or 
enrichment activities for tenants (such as holiday events, tenant council, etc.) Not Applicable 

25. All projects that receive points for being a Federally Assisted At-Risk Project will renew all 
Section 8 HAP Contracts or equivalent Project-based subsidies for their full term, and will seek 
additional renewals, if available, throughout the Project's useful life. Not Applicable 

26. All projects that receive points for being a Federally Assisted At-Risk Project based on an expiring 
Low Income Housing Tax Credit Regulatory Agreement or Tax-Exempt Bond Regulatory Agreement 
shall have a plan in place to re-certify the incomes ofthe existing tenants and shall not cause 
involuntary displacement of any tenant whose income may exceed the Project's income limits. 
Not Applicable 



RESOLUTION NO. 12-48 
Exhibit A 
Page 3 of4 

27. Applicants shall meet the multiple sustainable building standards utilizing landscaping and construction 
materials which are compatible with the neighborhood in which the proposed project is to be 
located, and that the architectural design and construction materials will provide for low 
maintenance and durability, as well as be suited to the environmental conditions to which the 
project will be subjected: Applicable With Waivcr(s) 

Section Waived: 

X 

Energy Efficiency 
CALGreen Compliance 
Landscaping 
Roofs 
Exterior Doors 
Appliances 
Window Coverings 
Water Heater 
Floor Coverings 
Paint 
Insulation 

28. The project commits to becoming certified under any one ofthe following programs upon completion: 

a. Leadership in Energy & Environmental Design (LEED) Not Applicable 
b. Green Communities Not Applicable 
c. GreenPoint Rated Multifamily Guidelines Not Applicable 

29. The project is a New Construction or Adaptive Reuse Project exceeding the Standards of Title 24, Part 6, 
ofthe California Building Code by; 

a. 17.5% Not Applicable 
b. 20% Not Applicable 
c. 25% Not Applicable 

30. The Project will exceed the minimum energy efficiency certification requirements for New Construction/ 
Adaptive Reuse: 

a. LEED for Homes (Silver) Not Applicable 
b. LEED for Homes (Gold) Not Applicable 
c. Green Point Rated (100) Not Applicable 
d. Green Point Rated (125) Not Applicable 

The project is a Home Energy Rating System (HERS II) Rehabilitation Project that commits to improve energy 
efficiency above the current modeled energy consumption ofthe building(s) by: 

a. 15% Not Applicable 
b. 20% Applicable 
c. 25% Not Applicable 
d. 30% Not Applicable 



RESOLUTION NO-
Exhibit A 
Page 4 of 4 

32. The project is a Rehabilitation Project that commits to developing, and/or managing the Project with the following 
Photovoltaic generation or solar energy: 

a. Photovoltaic generation that offsets tenants loads Not Applicable 
b. Photovoltaic generation that offsets 50% of common area load Not Applicable 
c: Solar hot water for all tenants who have individual water meters Not Applicable 

33. The project w'ill implement sustainable building management practices that include: 1) development of a percent-
specific maintenance manual including replacement specifications and operating information on all energy and 
green building features; 2) Certification of building management staff in sustainable building operations per 
BPl Multifamily Building Operator or equivalent training program; and 3) Undertaking formal building systems 
commissioning, retro-commissioning or re-commissioning as appropriate (continuous commissioning is not 
required: Not Applicable 

34. The project will sub-meter centralized hot water systems for all tenants: Not Applicable 



Item V 

Approve the financing; all necessary actions; the execution and delivery of all necessary documents 
and authorize any member to sign all necessary financing documents for the following: 

 
c. Casa Velasco Housing, L.P. (Casa Velasco Apartments), City of Fresno, County of Fresno; 

up to $9 million in multi-family housing debt obligations. 



 

SUMMARY AND APPROVALS 

DATE:    SEPTEMBER 13, 2012 

APPLICANT: CASA VELASCO HOUSING, L.P./CESAR CHAVEZ FOUNDATION 

AMOUNT: UP TO $9,000,000 OF TAX-EXEMPT MULTI-FAMILY HOUSING REVENUE 
BONDS 

PURPOSE: FINANCE THE ACQUISITION AND REHABILITATION OF CASA VELASCO 
APARTMENTS LOCATED AT 4050 NORTH FRUIT AVENUE IN FRESNO, CA 

CSCDA PROGRAM: HOUSING 

Background: 

The proposed project, Casa Velasco Apartments (the “Project”), is a 150-unit multi-family property 
located in Fresno, California.  The Project application was filed on September 9, 2011 and induced 
on September 28, 2011. 

Summary: 

Casa Velasco Housing, L.P. (the “Borrower”) has requested CSCDA to issue and deliver multifamily 
housing revenue obligations in the anticipated principal amount of $9,000,000 (the “Bonds”) for the 
purpose of financing the acquisition and rehabilitation of the Project.  The Project will be 
rehabilitated to provide 70 two-bedroom units, 56 three-bedroom units, and 24 four-bedroom units 
to low-income families in Fresno.  

The Project was initially built in 1996 on 8 acres in the city of Fresno.  There are 20 two-story 
apartment buildings, a community building, manager’s office, laundry facility, swimming pool, 
playground, basketball court, and parking spread throughout the site.  Proposed renovations include 
resurfacing the asphalt, repairing and repainting wrought iron, correcting drainage issues and 
replacing landscaping to make it drought tolerant, replacing non-energy efficient lights with new 
fixtures, adding gutters to the building, and installing new signage.  In addition, all buildings will be 
painted, windows will be replaced, and exterior doors will be replaced as needed.   

Each apartment contains a range/oven, refrigerator, dishwasher, garbage disposal, carpet, tile, blinds, 
central air-conditioning, washer/dryer connections, coat closet, and a balcony or patio.  In the 
interior of the units, all flooring, cabinets and countertops will be replaced. Carbon monoxide 
detectors will be installed, doors and lighting will be replaced with energy efficient fixtures as needed, 
toilets and shower heads will be replaced with water efficient fixtures, and all units will be repainted.  
The rehabilitation is expected to begin in September, 2012 and be completed by July, 2013.  

The Borrower has previously constructed or rehabilitated 30 multifamily and senior housing 
properties, including 2 with CSCDA.  The Borrower currently has one other active application 
pending with CSCDA. 
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Public Benefit: 

 Project Affordability 
o 100% of the Project’s units will be income restricted: 

 60 units reserved for tenants whose income is at or below 50% AMI 
 88 units reserved for tenants whose income is at or below 60% AMI 
 2 manager units 

o The term of the income and rental restrictions for the Project will be at least 55 
years 

 Site Amenities 
o The Project is located within a Public Transit Corridor 
o The Project is located within ½ mile of a park or recreational facility 
o The Project is located within ½ mile of a grocery store 
o The Project is located within ½ mile of a public K-12 school  
o The Project is located within ½ mile of a public library 
o The Project will provide after school programs for a minimum of 10 years 

 Economic Benefits 
o Based upon $16,595,689 Project costs using a 1.8 multiplier the Project produces 

$29,872,240.20 total economic activity, and at 2.1 jobs per unit produces 
approximately 315 jobs. (Multipliers based on June 2010 study by Blue Sky 
Consulting Group and Center for Housing Policy on impact of housing in 
California using IMPLAN system.)  

 
Agency Approvals: 

TEFRA Hearing: October 27, 2011, City of Fresno, unanimous approval 
CDLAC Approval: May 16, 2012 
 
Estimated Sources and Uses: 
Sources: 

Tax-Exempt Bond Proceeds $9,000,000 54.23%
LIHTC Equity $699,132 4.21%
GP Capital $100 0.00%
Deferred Developer Fee $1,775,747 10.70%
Land Note $5,120,710 30.86%
Total Sources $16,595,689 100.00%

Uses: 
Acquisition Costs $9,955,500 59.99%
Total Hard Construction Costs $3,416,716 20.59%
Architecture and Engineering Costs $150,000 0.90%
Contractor Overhead & Profit $196,352 1.18%
Developer Fee $2,236,823 13.48%
Relocation $67,500 0.41%
Cost of Issuance $287,950 1.74%
Capitalized Interest $75,548 0.46%
Other Soft Costs  $209,300 1.26%
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Total Uses $16,595,689 100.00%
 
Finance Team: 
 

 Bond Counsel:   Kutak Rock LLP, Omaha  
 Authority Counsel:  Orrick, Herrington & Sutcliffe, LLP, Sacramento  
 Private Placement Lender:  Citibank, N.A. 

 
Financing Structure: 
  
The variable rate construction Bonds will mature in no more than 24 months and then be converted 
to the permanent phase for 30 years.  The projected true interest cost of the fixed rate Bonds under 
current market conditions is 5.26%.  The Bonds will be privately placed with Citibank.   
 
By using $9,000,000 in CSCDA Bonds the Project is able to leverage an additional $7,595,689 in 
other resources, for a ratio of 1.18 to 1.   
 
Policy Compliance:  
 
The Project complies with the following policies: 

 CSCDA General Policies  
 CSCDA Issuance Policies 
 CDLAC’s  Qualified Residential Rental Program Requirements 

 
Financing Approval: 
 
Based on the overall public benefits as outlined in the California Debt Limit Allocation Committee 
resolution, as described on the attached Exhibit A, approval of the issuance of Bonds by the City of 
Fresno, and conformance to the CSCDA Issuance Policies, the Commission shall approve the 
Resolution as submitted to the Commission, which: 
 

1. Approves the issuance of the Bonds and the financing of the Project; 
 

2. Approves all necessary actions and documents for the financing; and 
 

3. Authorizes any member of the Commission or Authorized Signatory to sign all necessary 
documents. 

   
Attachments: 
 

1. Original application 
 

2. City of Fresno TEFRA Resolution 
 

3. CDLAC Qualified Residential Rental Program Resolution Exhibit A 



Housing Bond Application

APPLICANT INFORMATION

Application Number: 2011075

Name of Developer: Cesar Chavez Foundation

Primary Contact: Sandra Santana

Title: Project Manager

Address: 316 W. 2nd Street, Suite 600316 W. 2nd Street, Suite 600316 W. 2nd Street, Suite 600316 W. 2nd Street, Suite 600
Los Angeles, CA 90012Los Angeles, CA 90012Los Angeles, CA 90012Los Angeles, CA 90012

Telephone Number: (213) 362-0260(213) 362-0260(213) 362-0260(213) 362-0260   Ext. 258258258258

Fax Number: (213) 362-0265

E-mail: ssantana@chavezfoundation.org

Other (specify): ________________________________________________________________________________________

    For Non-profits only: Will you be applying for State Volume Cap?  NoNoNoNo

Name of Borrowing Entity:  Fruit & Ashlan, L.P.Fruit & Ashlan, L.P.Fruit & Ashlan, L.P.Fruit & Ashlan, L.P.

Date Established:  1996199619961996

Number of Multi-Family Housing Projects Completed in the Last 10 Years:  12121212

Number of Low Income Multi-Family Housing Projects Completed in the Last 10 Years:  12121212

PRINCIPAL FINANCE TEAM INFORMATION

UNDERWRITER/PLACEMENT AGENT BOND COUNSEL

Firm: TBD Firm: Kutak Rock LLP

Contact: Contact: J. Toger Swanson

Address:  
 

Address: 1650 Farnam Street
Omaha, NE 68102

Telephone: Telephone: (402) 231-8805(402) 231-8805(402) 231-8805(402) 231-8805

Fax: Fax: (402) 346-1148

E-mail: E-mail: j.toger.swanson@kutakrock.com

California Communities®     www.cacommunities.org Page 1 of 5

BORROWER DESCRIPTION

Type of Entity: For-profit Corporation Non-profit Corporation

Municipality Partnership



Application Number: 2011075 - Casa Velasco
Name of Borrower: Cesar Chavez Foundation

PROJECT DESCRIPTION

 Current Project Name: Casa Velasco
 New Project Name:

 Project Street Address: 4050 North Fruit Avenue
   City: FresnoFresnoFresnoFresno     State: CACACACA     Zip Code: 93705937059370593705

   County: Fresno
   Is Project located in unincorporated part of the County?  NoNoNoNo

Total Number of Units:   Market: 2222      Restricted: 148148148148      Total Units: 150150150150

Lot Size: 8.32 acres

Amenities: Afterschool program / community center, outdoor pool, basketball court, & playgroundAfterschool program / community center, outdoor pool, basketball court, & playgroundAfterschool program / community center, outdoor pool, basketball court, & playgroundAfterschool program / community center, outdoor pool, basketball court, & playground

Type of Construction (i.e., Wood Frame, 2 Story, 10 Buildings): Foundation: Reinforced Concrete Slab; Exterior: WoodFoundation: Reinforced Concrete Slab; Exterior: WoodFoundation: Reinforced Concrete Slab; Exterior: WoodFoundation: Reinforced Concrete Slab; Exterior: Wood
Frame With Stucco; Roofs: Wood Frame With Pitched Concrete Tiles. 20, 2 Story Buildings.Frame With Stucco; Roofs: Wood Frame With Pitched Concrete Tiles. 20, 2 Story Buildings.Frame With Stucco; Roofs: Wood Frame With Pitched Concrete Tiles. 20, 2 Story Buildings.Frame With Stucco; Roofs: Wood Frame With Pitched Concrete Tiles. 20, 2 Story Buildings.

Acq/Rehab Senior       Is this an Assisted Living Facility?  ________________________________

City or county contact information:
Contact Name: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Title: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Phone Number: ________________________________________________________________________   Ext. ________________________________

Fax Number: ________________________________________________________________________

E-mail: ____________________________________________________________________________________________________________________________________________________________________________________________________________

PUBLIC BENEFIT

Percentage of Units in Low Income Housing: 100%100%100%100%

Percentage of Area Median Income(AMI) for Low Income Housing Units: 60 units @ 50% AMI and 88 units @ 60%60 units @ 50% AMI and 88 units @ 60%60 units @ 50% AMI and 88 units @ 60%60 units @ 50% AMI and 88 units @ 60%
AMIAMIAMIAMI

Total Number of Management Units: 2222

     Unit Size
%

AMI

# of
Restricted

Units
Restricted

Rent
Market

Rent
Expected

Savings
     2 Bedrooms 50 33 $581 $730 $149
     2 Bedrooms 60 36 $710 $800 $90
     3 Bedrooms 50 21 $672 $875 $203
     3 Bedrooms 60 34 $821 $950 $129
     4 Bedrooms 50 8 $745 $1,090 $345
     4 Bedrooms 60 16 $911 $1,090 $179

Remarks:
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Type of Housing: New Construction Family



Application Number: 2011075 - Casa Velasco
Name of Borrower: Cesar Chavez Foundation

OTHER PUBLIC BENEFIT

SERVICES PROVIDED

High-speed internet service in each affordable unit of an on-going nature for a minimum of 10 years.

After school program of an on going nature for the minimum of 10 years.

Educational classes (which are not the same as the after school program) for a minimum of 10 years.

Licensed childcare providing 20 hours or more per week(Monday through Friday) to residents of the development.

Contract for services, such as assistance with the daily living activities, or provision of senior counseling services.

ENVIRONMENT

    Energy

Does the facility exceed Title 24 Standards? Yes No N/A

If Yes, by what percent? ____________________________%

Does the facility have solar(PV) panels? Yes No N/A

If Yes, what is the size in kWh? ____________________________

Does the facility purchase carbon credits? Yes No N/A

If Yes, what is the annual consumption? ____________________________

    Water

Does the facility provide any of the following:

    Efficient Toilets? Yes No N/A

    Water-saving showerheads? Yes No N/A

    Drought tolerant landscaping? Yes No N/A

    Other, specify: ________________________________________________________________________________________________________________________________________________________________________________

    Transportation

Does the entity provide carpooling or mass-transit subsidies? Yes No N/A

Does the entity maintain a fuel efficient fleet? Yes No N/A

    Waste

Does the project provide recycling facilities? Yes No N/A

WORKFORCE

    Employment Creation

     Job Type/Description
During

Construction
Post

Construction

     None     ______________________________________ 0 ____________ 0 ____________

GOVERNMENTAL INFORMATION

Congressional District # State Senate District # State Assembly District #

12__________________ 16__________________ 31__________________
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    For Refundings only: Will you be applying for State Volume Cap?  NoNoNoNo
    For Refundings only: Is this a transfer of property to a new owner?  ________________________________

Maturity:   30303030 Years Interest Rate Mode: Fixed Variable

CONSTRUCTION FINANCING:

    Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): ____________________________________________________________

    Name of Credit Enhancement Provider or Private Placement Purchaser: N/AN/AN/AN/A

PERMANENT FINANCING:

    Credit Enhancement: None Letter of Credit

FNMA(Fannie Mae) Freddie Mac

Bond Insurance Other (specify): ____________________________________________________________

    Name of Credit Enhancement Provider or Private Placement Purchaser: Wells FargoWells FargoWells FargoWells Fargo

Expected Rating: Unrated S & P  ________________________

Moody's  ________________________ Fitch  ________________________

Projected State Allocation Pool: General Mixed Income Rural

Will the project use Tax-Credit as a souce of funding?: YesYesYesYes

SOURCES & USES

CONSTRUCTION SOURCES USES

Tax-Exempt Bond Proceeds: $9,000,000 Land Acquisition: $9,955,500

Taxable Bond Proceeds: Building Acquisition:

Tax Credits: $699,132 Construction or Remodel: $3,416,716

Developer Equity: $100 Cost of Issuance: $287,950

Other Funds(Describe): Capitalized Interest: $75,548

  Land Lease $5,120,710 Reserves:

  Deferred Dev Fee $1,775,747 Other Funds(Describe):

  ______________________ .......................   Developer Fee $2,236,823

  ______________________ .......................   Architect & Engineering $150,000

  ______________________ .......................   Contractor Overhead/Profit $196,352

TOTAL: $16,595,689   Relocation $67,500

  Soft Costs $209,300

TOTAL: $16,595,689
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Application Number: 2011075 - Casa Velasco
Name of Borrower: Cesar Chavez Foundation

FINANCING STRUCTURE

Type of Financing: Public Sale Private Placement Refunding



Application Number: 2011075 - Casa Velasco
Name of Borrower: Cesar Chavez Foundation

PRINCIPAL FINANCE TEAM INFORMATION (continued)

FINANCIAL ADVISOR REBATE ANALYST

Firm: N/A Firm: TBD

Contact: Contact:

Address:  
 

Address:

Telephone: Telephone:

Fax: Fax:

E-mail: E-mail:

ADDITIONAL REQUIREMENT

Please provide the following as an additional attachment:

Attachment_________ Description of Information________________________

A $5,000 non-refundable* issuance fee deposit payable to "California Communities.".

*Refundable only if financing not approved.

MAILING ADDRESS
California Communities®

2033 N. Main St., Suite 700
Walnut Creek, CA 94596
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STATE O F CALIFORNIA 

C A L H ' O R N I A DEBT LIMIT ALLOCAHON COMMITTEE 
915 CAI'iTOL MALL. ROOM 311 "^'y^*^''*^ 

SACRAMENTO, CA95*,4 " i : : ; : ' ,^ ' ; ; ; , : ;^""" '" 
TELEPHONE; (916)653-3255 EdmiimtG. BrownJr, 
TAX: (916)653-6827 Ginernar 
www,treasurer.ca.gov/cdlac ' ' John Chiang 

State Com roller 
Sean L. Spear 
E.xectttiv(. Director 

May 16,2012 

Tom Sweet 
Treasurer 
Calitbmia Stalewide Cominunities Development Authority 
HOOK Street, Suite 101 
Sacramento, CA 95814 

RE: RESOLUTION ATTESTING TO THE 
TRANSFER OF PRIVATE ACTIVITY BOND ALLOCATION 

Dear Mr. Sweet, 

Enclosed is a copy of Resolution No. 12-49, adopted by the California Debt Limit Aiiocation Conunittee (the 
"Committee") on Moy ]6, 2012, authorizing the California Statewide Communities Development Authority to use 
S9,000,000 ofits unused 2009 Carryforward Allocation, for the Casa Velasco Apartments Project. 

While your application vvas for a portion ofthe 2012 State Ceiling on Qualified Private Activity Bonds, because you had 
remaining carryforward allocalion, the Commillee decided to transfer some or all of that allocation to this Project. The 
Resolution establishes the terms and conditions under which the allocation has been granted. Please read it carefully and 
keep a copy in your permanent files. You are advised to consult bond counsel regarding the malting of a carryforward 
election pursuant to the rules oflhe Internal Revenue Service. 

The following is additional information pertaining to Ihe use oflhe allocation for this Projeci: 

i • Performance Deposit: Pursuani to Section 5050 ofthe Committee's Regulations, the performance 
deposit certified in support of this project ($45,000) is to remain on deposil until you receive written authorization 
from the Committee that it may be released. This written release will be provided once the Commitlee receives 
the "Report of Aciion Taken" form indicating that the allocation transferred was used for the issuance of bonds 
for the specific Projeci and the payment ofthe second instaJImenl ofthe CDLAC filing fee. The full amounl of 
the deposil will be released upon the Committee's approval if at leasl 80% ofthe allocation is used for the 
issuance of bonds. If an amount less than 80% ofthe allocation is used lo issue bonds, a propotiionate amount 
oflhe deposil wil! be subjecl to forfeiture. 

2, Reporting of Issuance: Enclosed is a "Report of Action Taken" form to be used to report the issuance of bonds 
pursuant to Section 9 ofthe Resolution. 

3. IRS Certification: The IRS-required certification will be prepared and senl to bond counsel once the 
Committee receives the "Report of Action Taken" form. 

http://ca.gov/cdlac
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4. Sgcond Installment of Filing Fee: Enclosed is an invoice for this Projeci. Please note that this is a change 
from past prjictice where the Committee's invoice for the second installment ofthe filing fee was sent with the IRS 
Certification after the Report of Action Taken. The Committee will no longer forward an invoice wilh the IRS 
Certificaiion. The invoice attached herein should be considered final, due and payable upon the issuance of bonds. 

5. Certification of Compliance: Enclosed is a Certification of Compliance lo be submiued lo the Commitlee 
annually on March 1st of each year on sponsor letterhead pursuant to Section 13 oflhe Resolution. 

Please consult the Committee's Regulations for a full explanation ofthe use of allocation. Do not hesitate to contact me 
should you have questions. 

Sincerely, 

SEAN L. SPEAR 
Executive Director 

Enclosures 

c: Caitlin Lanctot, California Statewide Communities Development Authority 
J. Toger Swanson, Esq., Kulak Rock, LLP 
Ron Lehr, Wedbush Securities 
Robin Raida, Casa Velasco Housing, LP 



THE CALIFORNIA DEBT LIIVIIT ALLOCATION COMMITTEE 

RESOLUTIONNO. 12-49 

A RESOLUTION TRANSFERRING A PORTION OF THE 2012 STATE CEILING 

ON OUALIFIED PRIVATE ACTIVITY BONDS FOR A 
OUALIFIED RESIDENTIAL RENTAL PROJECT 

WHEREAS, the California Debt Limit Allocation Committee ("Commitlee") has received an application 
("Application") from the California Statewide Communities Development Authority ("Applicant") for the transfer lo the 
Applicanl ofa portion ofthe 2012 State Ceiling on Qualified PrivaleActivity Bonds under Section 146 ofthe internal Revenue 
Code of 1986, as amended, for use by the Applicant to issue bonds or olher obligations ("Bonds") for a Projeci as specifically 
described in Exhibil A ("Project") (capitalized terms used herein and not otherwise defined shall have ihe meanings ascribed 
thereto in the Regulations ofthe Committee implementing the Aiiocation ofthe State Ceiling on Qualified Private Activity 
Bonds); and 

WHEREAS, the Project Sponsor has represented and the Applicant has confirmed in the Application certain facts and 
information concerning the Projeci; and 

WHEREAS, in evaluating the Projeci and allocating a portion ofthe Slate Ceiling on Qualified PrivaleActivity 
Bonds lo the Applicanl for the benefit oflhe Projeci, the Comminee has relied upon the written facts and information represented 
in the Application by the Project Sponsor and the Applicant; and 

WHEREAS, previously iheCommittee transferred lothe Applicant a portion of the 2009 State Ceiling 
on Privaie Activity Bonds for rental projects on a carryforward basis ("Carryforward Allocation"); and 

WHEREAS, to fully utilize the remaining Carryforward Allocation, ihe Commillee must approve ils transfer to olher 
projects with the same issuer; and 

WHEREAS, it is appropriate for the Committee to make a transfer of a portion ofthe 2012 Stale Ceiling on Qualified 
Private Activity Bonds ("Allocation") in order to benefit such Project described in the Application and/or to authorize the Iransfer 
of remaining Carryforward Allocation lo the Projecls described in the Application; and 

NOW, T H E R E F O R E , the California Debt Limit Allocation Committee resolves as follows: 

Section L There is hereby transferred to the Applicant authorization to use $9,000,000 ofits remaining 
2009 Carryforward for the Project. Such Allocation may be used only hy the Applicanl and only for the issuance 
of Bonds forthe Project, as specifically described in Exhibit A. All ofthe terms and conditions of Exhibit A are incorporaled 
herein as though set forth in full (this resolution,- togelher wilh Exhibit A are hereafter referred to collectively as liiis 
"Resolution"). 

Section 2. The terms and conditions of this Resolution shall be incorporaled in appropriate documenls relating lo 
the Bonds. The Project Sponsor and the Applicant, and all their respective successors and assignees, will be bound by such terms 
and conditions. The Applicant shall monitor the Project for compliance with the terms and conditions of this Resolution, In 
addition. Ihe Projeci shall be subject to the monitoring provisions of California Code of Regulations, title 4, section 10337(c) and 
section 5220 oflhe Committee's Regulafions. 
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Section 3. Any modification to the Project made prior to the issuance ofthe Bonds must be reported lo Ihe Execufive 
Director and, if the Execufive Director determines such modification lo be material in light of the Committee's Regulations, shall 
require reconsideration by the Committee before the Allocalion may be used for the Project. Once the Bonds are issued, the 
lerms and conditions set fonh in this Resolution shall be enforceable by the Committee through an action for specific 
performance or any other available remedy. The Committee may consent lo changes in Ihe terms and conditions sel forth in this 
Resolution as changed circumstances may dictate. 

Section 4. Any material changes in the structure ofthe bond sale structure prior to the issuance ofthe Bonds and not 
previously approved by (he Committee shall require approval ofthe Committee Chair or the Executive Director. 

Section 5. The transfer of proceeds from the sale of bonds lo a project other than the Projeci subjecl lo this Resolution 
is allowable only with the prior approval ofthe Execulive Director in consultation with the Chair, except when the Project is 
unable lo utilize any of its allocalion and the Applicanl is requesting the iransfer of the enlire Allocalion lo different projeci(s). In 
such case, prior approval ofthe Committee musl be oblained. Any iransfer made pursuant lo this section may only be made to 
another projeci oflhe same issuer that has been previously approved by the Comminee. 

Scclion 6. The Applicant is not authorized to use any Allocation transferred hereby from the 2012 State Ceiling to 
make a carryforward election wilh respect to Ihe Projeci, The Applicanl is nol authorized to transfer any Allocalion or 
Carryforward Allocation to any governmental unit in the Stale olher than this Committee. 

Section 7. The Allocation transferred herein to the Applicanl shall automatically revert to this Com­
mittee unless the Applicanl has issued Bonds forthe Project by the close of business on August 24, 2012. 
Upon the discretion of the Executive Direclor, the expiration may be extended pursuant to the provisions in 
Article 8, Chapter 1 ofthe Commillee's Regulations, 

Section 8. Within,twenty-four (24) hours of using ihe Allocation lo issue Qualified Privaie Activity Bonds, the 
Applicant shall notify Ihe Committee by facsimile communication to the fax number listed in Section 5140 ofthc Committee's 
Regulations that the Allocation has been used. This facsimile notice shall identify the Applicant, Ihe projeci or program, the date 
the Allocation and the Carryforward Allocation were used, and the amount of Allocalion and Carryforward Allocation used. 

Section 9. Wilhin fifteen (15) calendar days oflhe Bond closing, the Applicant or its counsel shall formally transmit to 
the Commitlee information regarding the issuance of the Bonds by submitting a completed Report of Action Taken in a form 
prescribed by and made available by the CommiHee. 

Section 10. Any differences between the amounl of Bonds issued and the amounl ofthe Allocation granted in Section 
I of ihis Resolution shall auiomalically revert lo the Committee. Ifal any time prior to the expiration dale set forth in Section 7 
hereof the Applicant determines that part or all oflhe Allocation will not be used to issue Bonds by that date, Ihe Applicanl shall 
take prompt action by resolution ofits governing Board or by aciion of its authorized officer to return such unused Allocation to 
the Committee. Any unused amounl ofthe Carryforward Allocation authorized in Section 1 ofthe Resolution shall be retained 
by the Applicanl for the period allowed by Section 146.f 3.A. ofthe Internal Revenue Code regarding carryforward elections. 
Use of any unused Carryforward Allocation shall be in accordance with Section 5132 ofthe Committee'.'; Regulations regarding 
carryforward elections. 

Section 1 \. The staff of the Committee is authorized and directed to transmit acopy of this Resolution lo the Applicant 
together with a requesl that the Applicant retain a copy of this Resolution in the Applicant's official records for ihe tenn ofthe 
Bonds under this Allocation or the term ofthc income and renlal reslriclions, whichever is longer. The Committee staff is further 
directed to retain a copy of this Resolution in the files oflhe Commitlee (or any successor thereto) for the same period of time. 
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Section 12. In consideration ofthe Allocation transferred to, and the Carryforward Allocalion authorized for use 
by the Applicanl and the Project Sponsor, the Applicanl and the Project Sponsor shall comply with all of ihe terms and 
conditions contained in this Resolution and ensure thai these terms and conditions are included in the documents related to 
the Bonds. Further, the Applicant and the Projeci Sponsor expressly agree thai the terms and conditions of ihis Resolution 
may be enforced by the Committee through an action for specific performance or any olher available remedy, provided 
however, that the Committee agrees not to take such action or enforce any such remedy that would be materially adverse 
to the interests of Bondholders. In addition, the Applicant and the Project Sponsor shall ensure thai the Bond documents, 
as approprialc, expressly provide that the Committee is a third party beneficiary ofthe terms and conditions set forth in 
Ihis Resolution. 

Section 13. The Project Sponsor or ils successor-in-interest shall provide certifications of compliance with the 

terms and conditions sel forth in this Resolution annually on March I '̂ of each year or when reasonably requested by the 

Committee. 

Section 14. This Resolution shall lake effect immediately upon its adoption. 

CERTIFICATION 

I, SHAN L, S P E A R , Executive Direclor of the California Debt Limit Allocafion Committee, hereby certify Ihat the above 
is a full, true, and correct copy ofthe Resolufion adopted at a meeting ofthe Commillee held in the Jesse 
Unruh Building, 915 Capitol Mall, Room 587, Sacramento, Caiifomia 95814, on May 16,2012 al 1 1:01 a.m. with the 
following votes recorded: 

AYES: BctUna Redway for State Treasurer Bill Lockyer 
Pedro Reyes for Governor Edmund G. Brown Jr. 
Alan Gordon for Stale Controller John Chiang 

NOES: 
ABSTENTIONS: 
ABSENCES: 

None 
None 
None 

SEAN L. SPEAR^ecutive Direclor 

Dale: May 16,2012 



RESOLUTIONNO. 12-49 
(OUALIFIED RESIDENTIAL RENTAL PROJECT) 

EXHIBIT A 

1. Applicanl: Caiifomia Statewide Communities Developmenl Authority 

2. Application No.: 12-057 

3. Project Sponsor: Casa Velasco Housing, LP (Casa Velasco Housing, LLC and NFWSC Housing Corporation) 

4. Project Managemenl Co.: Cesar Chavez Foundation 

5. Project Name: Casa Velasco Apartments 

6. Type of Project: Acquisition and Rehabilitation/Family 

7. Location: Fresno, CA 

8. Privaie Placement Purchaser: Wells Fargo Bank, NA. 

9. The Private Placement Purchaser at the time of issuance will be the same as represented in the application. 

10. Total Number of Units: 148 plus 2 managerunits 

11. Total Number of Restricted Rental Units: 148 

12. The term ofthe income and rental restrictions for the Project will be al least 55 years. 

13. The Projeci will utilize Gross Rents as defined in Section 5170 oflhe Committee's Regulations. 
Applicable 

14. Income and Rental Restrictions: 
For the enfire term oflhe income and renlal reslriclions, the Project will have: 

At least 60 Qualified Residential unils rented or held vacant for rental for persons or families whose 
income is at 50% or below of the Area Median Income. 

At least 88 Qualified Residential units icnted or held vacant for rental for persons or families whose 
income is al 60% or below ofthe Area Median Income. 

15. For acquisition and rehabilitation projects, a minimum of $10,000 in hard construction costs will be expended 
for each Project unil. Applicable 

16. A minimum of S0,000 ofpublic funds will be expended forthe Project. Nol Applicable 
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17. A l a minimum, the financing for the Project shall include a Taxable Tail in the amounl of $0,000. 
Taxable debt may only be utilized for Project related expenses, not forthe cost of issuance, for 
which Ihe Project Sponsor could otherwise have used tax-exempl financing. Nol Applicable 

18. If the Project received points for having large family unils, for the entire term of lhe income and 

rental restrictions, the Project wil l have at least 79 three-bedroom or larger units. Applicable 

19. For a period often (10) years after the Projeci is placed in use, the Projeci wi l l provide lo Project 
residenls high-speed Internet or wireless (WiFi) service in each Projeci unil. Not Applicable 

20. For a period often (10) years after the Project is placed in use, the Project wil l offer to Projeci 
residents an after school programs of an ongoing nature on-site or there must be an after school 
program available to Project residents within 1/4 mile ofthe Project. The programs shall include, 
but are not limited to: tutoring, mentoring, homework club, and art and recreation activities to be 
provided weekdays throughout the school year for at leasl 10 hours per week. Applicable 

21. For a period often (10) years after the Project is placed in use, the Project wi l l offer lo Projeci 
residenls instructor-led educational, health and wellness, or skill building classes. The classes shall 
include, but are not limited to: financial literacy, computer training, home-buyer education, GED, 
resume building, ESL, nutrition, exercise, health information/awareness, art, parenfing, on-site food 
cultivation and preparation and smoking cessation. Classes shall be provided at a minimum of 84 
hours per year (drop-in computer labs, monitoring and technical assistance shall nol qualify) and 
be localed within 1/4 mile ofthe Project. Not Applicable 

22. For a period often (10) years after the Project is placed in use, the Project wi l l offer to Project 
residents 20 hours or more per week of licensed chiidcare oD-site or there must be 20 hours or 
more per week of licensed childcare available 10 Project residenls within 1/4 mile oflhe Projeci. 
Not-Applicable 

23. For a period often (10) years after the Projeci is placed in use, the Project wii l offer to Project 
residenls health and wellness services and programs within 1/4 mile oflhe Projeci. Such services 
and programs shall provide individualized support for tenants (not group classes) bul need to be 
provided by licensed individuals or organizafions. The services shall include, but are nol limited to: 
visiting nurses programs, intergenerafional visiting programs, and senior companion programs. 
Services shall be provided for a minimum of 100 hours per year. Not Applicable 

24. For a period often (10) years after the Project is placed in use, the Project wil l offer lo Project 
residents a bona fide service coordinator. The responsibilities musl include, bul are nol limited to: 
(a) providing tenanls with information aboul available services in the community, (b) assisting tenants to 
access services through referral and advocacy, and (c) organizing community-building and/or 
enrichmenl activities for tenants (such as holiday events, tenanl council, etc.) Not Applicable 

25. All projects that receive poinls for being a Federally Assisled Al-Risk Project wil l renew all 
Section 8 HAP Contracts or equivalent Project-based subsidies for their full lerm, and wil l seek 
additional renewals, i f available, Ihroughoui the Project's useful life. Nol Applicable 

26. Al l projecls Ihal receive points for being a Federally Assisted Al-Risk Project based on an expiring 
Low Income Housing Tax Credit Regulatory Agreement or Tax-Exempt Bond Regulatory Agreement 
shall have a plan in place to re-certify the incomes ofthe existing tenanls and shall not cause 
involuntary displacement of any tenant whose income may exceed Ihe Project's income limits. 
Nol Applicable 
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27. Applicanls shall meet the muhiple sustainable building standards ufilizing landscaping and construction 
materials which are compafible with the neighborhood in which the proposed project is to be 
located, and that the architectural design and construction materials will provide for low 
maintenance and durability, as well as be suited lo the environmental conditions to which the 
project will be subjected: Applicable 

Section Waived: 1 

Energy Efficiency 
CALGreen Compliance 
Landscaping 
Roofs 
Exterior Doors 
Appliances 
Window Coverings 
Water Healer 
Floor Coverings 
Paint 
Insulation 

28. The project commils to becoming certified under any one ofthc following programs upon completion: 

a. Leadership in Energy & Environmental Design (LEED) Not Applicable 
b. Green Communities NotApplicable 
c. GreenPoinl Rated Muififamily Guidelines Not Applicable 

29. The projeci is a Rehabilitation Project reducing energy use on a per square fool basis by 25% 
ofthe Caiifomia Building Code by: 

a. 17.5% NotApplicable 
b. 20% NotApplicable 
c. 25% NotApplicable 

30. The Projeci will exceed the minimum energy efficiency certification requiremenls for New Construction/ 
Adaptive Reuse: 

a. LEED for Homes (Silver) Not Applicable 

b. LEED for Homes (Gold) Not Applicable 
c. Green Point Rated (IOO) NotApplicable 
d. Green Point Rated (125) NotApplicable 

3 i. The projeci is a Home Energy Rating System (HERS I() Rehabilitation Projeci that commits lo improve energy 
efficiency above the currcEit modeled energy consumption ofthe building(s) by: 

a. 15% NotApplicable 
b. 20% NotApplicable 
c. 25% Not Applicable 
d. 30% NotApplicable 

32. The projeci is a Rehabilitafion Projeci that commits to developing, and/or managing the Project with the following 
Photovoltaic generafion or solar energy: 

a. Photovoltaic generation that offsets tenants loads Not Applicable 
b. Photovollaic generation thai offsets 50% of common area load Not Applicable 
c: Solar hot water for all tenants who have individual water meters Not Applicable 
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33. The project wil l implement sustainable building management practices th?il include: 1) development ofa percent-
specific maintenance manual including replacement specifications and operating information on all energy and 
green building features; 2) Certification of building management staff in sustainable building operations per 

BPl Multifamily Building Operator or equivalent iraining program; and 3) Undertaking formal building systems 

commissioning, retro-commissioning or re-commissioning as appropriate (continuoiis commissioning is nol 

required: Not Applicable 

34. The project wi l l sub-meter centralized hot water systems for all tenants: Not Applicable 



The following certificaiion must be s u ^ n t e d by the Projeci Sponsor (on Project Spon|^etterhead) to the Applicanl (Issuer) 
who will then forward it lo the California Debt Limit Allocalion Commillee annually owWarch 1st (or at such other lime as 
requested by the Committee). 

CERTIFICATION OF COMPLIANCE 

Projeci Name: Casa Velasco Apartmenls 

(Ifproject has changed name since the award of allocation please note the original projeci name as well as the new 
project name) 

Name of Bond Issuer: Caiifomia Statewide Communities Developmenl Authority 

CDLAC Application No.: 12^057 

Pursuant to Section 13 of Resolution No. 12-49 (the "Resolution"), adopted by the California Debt Limit Allocalion Committee 
(the "Committee") on May 16, 2012, I, , an Officer of the 

Projeci Sponsor, hereby certify under penalty of perjury ihat, as ofthe date of this Certificafion, the above-menlioned Projeci is in 
compliance with all ofthe lerms and condifions set forth in the Resolution. 

I further certify that I have read and understand the CDLAC Resolution, which specifies that once the Bonds are issued, the lerms 
and conditions set forth in ihe Resolufion Exhibit A, shall be enforceable by the Committee through an action for specific 
performance, negative points, withholding future allocation or any other available remedy. 

Please check or write N/A lo the iti:;ms list below : 

'fhe project is currenfiy in the Construcfion or Rehabiiilalion phase. 

The projeci has incorporated the minimum specifications into the project design for alt new construclion and 

rchabifitation projecls as evidenced by attached the applicable thirty party certification (HERS Raler, Green Point Raler 
or US Green Building Council). For projects under construclion or rehabilitation, the information is due following receipt 
ofthe verification but in no event shall the documenlation be submined more than two years after the issuance of bonds. 

For projects that received poinl for exceeding the minimum requirements please attach the appropriate California 
Energy Commission compliance form for the project which shows the necessary percentage improvement better than 
the appropriate standards. The compliance form musl be signed by a California Associafion of Building Consulianis, 
Certified Energy Plans Examiner or HERS Rater as applicable. 

Signature of Officer Dale 

Printed Name of Officer 

Title of Officer 

P/ione Number 



^ STATE OF CALIFORNIA W 
CALIFORNIA DEBT LIMIT ALLOCATION COMMITTEE 

ACCOUNTING SERVICES 
915 Capitol MaJI,Room 31) 

Sacramento, CA 95814 
(916)653-3255 

FILING FEE INVOICE 

PAYMENT IS DUE WITHIN 30 DAYS OF BOND CLOSING 

Date: May 16,2012 

o: Cailtin Lanctot 
Program Manager 
Caiifomia Statewide Communities Development Authority 
2033 North Main Street, Suile 700 
Walnut Creek, CA 94596 

Invoice No.: FY 11-1259 
Application No.: 12-057 
Analyst Initials: AO 

2"" Installment of fee levietl pursuant to Section 8869.90 ofthe California Government Code: 

NAME OF ISSUER: California Statewide Communifies Development Authority 

NAME OF PROJECT OR PROGRAM: • Casa Velasco Apartments 

ALLOCATION AWARD OATR: May 16, 2012 

ALLOCATION AWARD AMOUNT: $9,000,000 

AMOUNT DUE: Allocalion award x .00035 

Less inifial applicafion fee 
Amount Due 

Issuer or bond trustee to complete the following (please use ink): 
I 

BOND ISSUANCR DATE: 

PRINCIPAL AMOl FNT OF BOND ISSUE: $ 

AMOUNT OF BOND ALLOCATION USED: $ 

The application fee is based on the amount of allocation used to issue bonds. Please complete the 
following only if the amounl of allocation used is less than the amounl of allocation awarded, and remit 
the revised amoiirit due. 

REVISED AMOUNT DUE: Amount issued x .00035 
Less initial application fee 

Revised Amount Due 
-$ 

3,150.00 

600.00 
2,550.00 

600.00 



Item V 

Approve the financing; all necessary actions; the execution and delivery of all necessary documents 
and authorize any member to sign all necessary financing documents for the following: 

 
d. Total Road Improvement Program (TRIP) Approval, City of Barstow, County of San 

Bernardino; up to $25,000,000 in Gas Excise Tax Securitization Bonds. 
 



 

 

SUMMARY AND APPROVALS 

 

DATE: SEPTEMBER 7, 2012 

APPLICANT: CITY OF BARSTOW 

AMOUNT: UP TO $25,000,000 OF TRANSPORTATION REVENUE CERTIFICATES OF 
PARTICIPATION     

PURPOSE: FINANCE THE IMPROVEMENT OF STREET INFRASTRUCTURE  

PROGRAM: TOTAL ROAD IMPROVEMENT PROGRAM (TRIP)     

  

Background: 
 
In 2008 the Commission approved the ability of the Authority to offer a program to cities and counties to 
finance street improvement projects by a pledge of gas tax revenues and other transportation-related funding, 
with the Authority entering into Installment Sale Agreements with such cities and counties which are 
members of the Authority. The payments under which would represent payments on Certificates of 
Participation (“COPs”) to be executed and delivered on a pooled or stand-alone basis. 
 
An eighteen cent state fuel excise tax is collected on all gasoline, diesel and other fuel sales, and distributed by 
the State Controller on a monthly basis to cities and counties. This fuel excise tax was further increased in 
March 2010 by state legislation which swapped former gasoline sales taxes (Prop. 42 funds) for an increase in 
fuel excise taxes. The State reaffirmed this fuel excise tax – gasoline sales tax swap through the passage of 
AB105 in March 2011. 
 
Gas Tax funds are apportioned by population and by the number of registered vehicles. Article XIX of the 
State Constitution restricts use of the Gas Tax funds to maintenance/construction of public streets and 
highways. Most cities and counties use Gas Tax revenues for operations and maintenance. 

The Original Measure I Ordinance imposed the Measure I Sales Tax, which is a tax of one-half of one 
percent (0.5%) of the gross receipts of retailers from the sale of tangible personal property sold at retail in the 
County of San Bernardino and a use tax at the same rate upon the storage, use, or other consumption in the 
County of San Bernardino of such property purchased from any retailer for storage, use, or other 
consumption in the County of San Bernardino, subject to certain limited exceptions.  As approved by the 
voters in 1989, the Measure I Sales Tax was limited to 30 years in duration.  On June 2, 2004, the San 
Bernardino County Transportation Authority adopted the Measure I Ordinance, which extended the 
imposition of the Measure I Sales Tax until March 31, 2040.  The Measure I Ordinance was submitted to the 
electors of the County of San Bernardino and approved at an election held in November 2004, by more than 
two-thirds of the voters.  The Measure I revenue pledge for the TRIP COPs was approved by the San 
Bernardino Associated Government Board on September 5, 2012.  This represents the first time a city within 
San Bernardino County will pledge their Measure I revenues to a TRIP COPs.   
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Summary: 
 
The City of Barstow (the “City”) received initial approval of the issuance a not-to-exceed amount of $25 
million of Transportation Revenue Certificates of Participation (COPs) on April 16, 2012 through CSCDA’s 
TRIP Program. The COPs are scheduled to be issued in fall 2012.  
 

Revenues for FY 2010/11 
 

    $562,382  Gas Tax Revenues (collected under the Streets & Highways Code).  
 $1,488,242  Local Measure I revenues from San Bernardino County Transportation Authority  

      Total:    $2,050,624 
 
The proposed COPs will be secured solely by a pledge of Barstow’s Gas Tax Revenues and its apportionment 
of Local Measure I revenues. Based on current interest rates, the maximum annual COP payment will be 
approximately $1,360,000. The all-in interest rate is currently estimated to be 5.25%. Based on Barstow’s 
FY2010/11 Transportation Revenues, the COPs will have maximum annual payment coverage of over 1.50 
times the debt.  
 
The City of Barstow is undertaking the financing as part of the City’s ongoing effort to accelerate street 
system improvements within its jurisdiction.  The financing is comprised of facilities that are eligible for 
expenditure of Gas Tax Revenues and Measure I Receipts under applicable laws of the State.  

Public Benefit: 

 The issuance of the certificates on behalf of the City of Barstow will allow the City to make 
much needed improvements to their street infrastructure that would otherwise have been 
deferred due to lack of sufficient funds. 

 The program will provide the ability to catch up on backlog repairs; increase the service level of 
the street network; and lower maintenance costs long term.   

 The issuance will call for Certificates of Participation under an installment sale structure.  No 
lease of assets would be required, wherein past transactions of this nature have required a lease 
of city/county assets.  

 
Approvals: 
 
Based on the overall public benefit, conformance to the California Communities Issuance Policies, and the 
City of Barstow’s approval of the financing the Commission shall approve the Resolution which: 

1. Approves the issuance of the certificates of participation through the Total Road Improvement 
Program; 

 2. Approves all necessary actions and documents for the financing; and 

3. Authorizes any member of the Commission or Authorized Signatory to sign all necessary documents. 
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Attachment A – Total Road Improvement Program 
 
Local Approval Information and Projects: 

On April 16, 2012, the City of Barstow approved a resolution authorizing the issuance of Gas Tax Revenue 
COPs TRIP Program.  The following projects are those anticipated to be funded by the financing: 

 
 

Name of Project Component Description of Project Component Estimated Cost 

Street Reconstruction Approximately 37.42 miles of streets located 
in the City of Barstow, which are in need of 
reconstruction. 

$20,953,000 

 

Validation: 

City of Barstow Validation.  The City of Barstow filed a complaint in the Superior Court of the State of 
California for the County of San Bernardino (the “San Bernardino County Superior Court”) pursuant to 
California Government Code Section 53510 et seq. and California Code of Civil Procedure Section 860 et 
seq. (collectively, the “Validation Law”) seeking to validate certain issues raised by the proposed execution 
and delivery of the Certificates.   
 
The City has judicially validated the Certificates’ use of a Special Fund (gas tax revenues) allowing exclusion to 
the California Constitutional debt limit.  The San Bernardino County Superior Court entered a default 
judgment to the effect that the Certificates are valid, legal, binding obligations of the City and the City has the 
legal ability to pledge gas tax revenues toward the repayment of the Certificates  

Finance Team: 

 Bond Counsel:  Orrick, Herrington & Sutcliffe, LLP, Los Angeles 
 Authority Counsel:  Orrick, Herrington & Sutcliffe, LLP, Sacramento 
 Underwriter:   De La Rosa & Co., Los Angeles 
 Underwriter’s Counsel: Goodwin Proctor LLP, Los Angeles 
 Financial Advisor  Urban Futures, Inc, Orange 
 Trustee   Wells Fargo Bank, Los Angeles 
 

 
Financing Structure: 
 
The COPs will mature in no more than thirty years and will be issued as fixed rate tax-exempt obligations.  
The COPs will be publicly offered by the Underwriter in minimum denominations of $5,000.  The COPs are 
expected to receive an “A” rating from Standard & Poor’s. If the COPs qualify for Assured Guaranty COP 
insurance (“Aa3/AA-” rating, Moody’s negative outlook) and there is an economic benefit, the COPs may be 
issued with Assured Guaranty insurance.   The proposed sale of COPs will comply with the Authority’s 
policies for the issuance of publicly offered securities. 
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The City of Barstow is currently considering issuing $17,135,000.  However, if interest rates improve or if the 
City’s funding needs change, the City may consider issuing up to $25,000,000 to fund other street projects.   
 

Estimated Sources and Uses: 

 Sources: 

  COP Proceeds   $     17,135,000 
  Total Sources   $     17,135,000 
  

Uses:  
 

  Project Fund    $      15,463,974 
  Debt Service Reserve Fund $        1,365,000 
  Cost of Issuance   $           306,026  
  Total Uses   $       17,135,000 
 
 



TRIP Bond Application

APPLICANT INFORMATION

Application Number: 2012075

Name of Borrower: City of Barstow

Primary Contact: Oliver Chi

Title: Assistant City Manger

Street Address: 220 E Mountain View Street220 E Mountain View Street220 E Mountain View Street220 E Mountain View Street     Suite: AAAA

City: BarstowBarstowBarstowBarstow     State: CACACACA     Zip Code: 92311923119231192311

Telephone Number: (760) 577-4510(760) 577-4510(760) 577-4510(760) 577-4510

Fax Number: (760) 577-4510

E-mail: bshumey@cacommunities.org

Type of Entity: For-profit Corporation Non-profit Corporation

Municipality Partnership

Date Organized:  09/30/194709/30/194709/30/194709/30/1947

PROJECT INFORMATION

Project Name: TRIP 2012 - City of Barstow

Facility Name: City of Barstow
   Street Address: 220 E Mountain View St
   City: BarstowBarstowBarstowBarstow     State: CACACACA     Zip Code: 92311923119231192311

   County: San BernardinoSan BernardinoSan BernardinoSan Bernardino

   Is Project located in unincorporated part of the County?  NoNoNoNo

Has the city or county in which the project is located been contacted? If so, please provide name, title, telephone
number and e-mail address of the person contacted:

Contact Name: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Title: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Phone Number: ________________________________________________________________________   Ext. ________________________________

Fax Number: ________________________________________________________________________

E-mail: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Page 1 of 3

Special District Other (specify): ________________________________________________________________________________________



Type of Offering: Public Offering Private Placement

     Denominations:   5,0005,0005,0005,000

Type of Financing: Acquisition of Existing Facility New Construction

TRIP Bond Application

FINANCING INFORMATION

Principal Amount: $25,000,000

Tax-exempt Amount: $25,000,000

Taxable Amount: $0

Proposed Closing Date:   10/30/201210/30/201210/30/201210/30/2012

Maturity:   30303030 Years Interest Rate Mode: Fixed Variable

Credit Enhancement: None Letter of Credit

Bond Insurance Other (specify): ____________________________________________________________

Name of Credit Enhancement Provider or Private Placement Purchaser: N/AN/AN/AN/A

Expected Rating: Unrated S & P  A-A-A-A-

Moody's  ________________________ Fitch  ________________________

PRINCIPAL FINANCE TEAM INFORMATION

UNDERWRITER/PLACEMENT AGENT BOND COUNSEL

Firm: De La Rosa and Company Firm: Orrick, Herrington & Sutcliffe, LLP

Contact: John Kim Contact: Bill Bothwell

Address: 10866 Wilshire Blvd, Suite 1650
Los Angeles, CA 90024

Address: 777 S Figueroa St, Suite 3200
Los Angeles, CA 90017

Telephone: (310) 207-1975(310) 207-1975(310) 207-1975(310) 207-1975 Telephone: (213) 612-2403(213) 612-2403(213) 612-2403(213) 612-2403

Fax: (310) 207-1995 Fax: (213) 612-2020

E-mail: jkim@ejdelarosa.com E-mail: wbothwell@orrick.com

Page 2 of 3

Refunding



TRIP Bond Application

PRINCIPAL FINANCE TEAM INFORMATION (continued)

FINANCIAL ADVISOR REBATE ANALYST

Firm: N/A Firm: TBD

Contact: Contact:

Address:  
 

Address:

Telephone: Telephone:

Fax: Fax:

E-mail: E-mail:

ADDITIONAL INFORMATION REQUIRED

Please provide the following information as additional attachments:

Attachment_________ Description of Information________________________

No Additional Requirement

MAILING ADDRESS
California Communities®

2033 N. Main St., Suite 700
Walnut Creek, CA 94596

Page 3 of 3



TRIP Bond Application
Attachment D

Application: 2012075 - TRIP 2012 - City of Barstow
Borrower: City of Barstow
Facility #1: City of Barstow

PUBLIC BENEFITS

 ENVIRONMENT

Energy

Does the facility exceed Title 24 Standards? Yes No N/A

If Yes, by what percent?  ____________________________%___________

Does the facility have solar(PV) panels? Yes No N/A

If Yes, what is the size in kWh?  _______________________________________

Does the facility purchase carbon credits? Yes No N/A

If Yes, what is the annual consumption?  _______________________________________

Water

Does the facility provide any of the following:

Efficient Toilets? Yes No N/A

Water-saving showerheads? Yes No N/A

Drought tolerant landscaping? Yes No N/A

Other, specify:  ____________________________________________________________________________________________________________________________________________________________________________________________________________________________

Transportation

Does the entity provide carpooling or mass-transit subsidies? Yes No N/A

Does the entity maintain a fuel efficient fleet? Yes No N/A

Waste

Does the project provide recycling facilities? Yes No N/A

 WORKFORCE

Employment Creation

Job Type/Description
During

Construction
Post

Construction

 None____________________________________________ 0 ___________ 0 ___________

 GOVERNMENTAL INFORMATION

Congressional District # State Senate District # State Assembly District #

___________________________ 18__________________ 34__________________

California Communities®     www.cacommunities.org Page 1 of 1





































































































































































































































































Item V 

Approve the financing; all necessary actions; the execution and delivery of all necessary documents 
and authorize any member to sign all necessary financing documents for the following: 

 
e. Total Road Improvement Program (TRIP) Approval, City of Chico, Butte County: up to 

$7,000,000 in Gas Excise Tax Securitization Bonds. 
 



 

 

SUMMARY AND APPROVALS 

 

DATE: SEPTEMBER 7, 2012 

APPLICANT: CITY OF CHICO 

AMOUNT: UP TO $7,000,000 OF TRANSPORTATION REVENUE CERTIFICATES OF PARTICIPATION     

PURPOSE: FINANCE THE IMPROVEMENT OF STREET INFRASTRUCTURE  

PROGRAM: TOTAL ROAD IMPROVEMENT PROGRAM (TRIP)     

  

Background: 
 
In 2008 the Commission approved the ability of the Authority to offer a program to cities and counties to 
finance street improvement projects by a pledge of gas tax revenues and other transportation-related funding, 
with the Authority entering into Installment Sale Agreements with such cities and counties which are 
members of the Authority. The payments under which would represent payments on Certificates of 
Participation (“COPs”) to be executed and delivered on a pooled or stand-alone basis. 
 
An eighteen cent state fuel excise tax is collected on all gasoline, diesel and other fuel sales, and distributed by 
the State Controller on a monthly basis to cities and counties. This fuel excise tax was further increased in 
March 2010 by state legislation which swapped former gasoline sales taxes (Prop. 42 funds) for an increase in 
fuel excise taxes. The State reaffirmed this fuel excise tax – gasoline sales tax swap through the passage of 
AB105 in March 2011. 
 
Gas Tax funds are apportioned by population and by the number of registered vehicles. Article XIX of the 
State Constitution restricts use of the Gas Tax funds to maintenance/construction of public streets and 
highways. Most cities and counties use Gas Tax revenues for operations and maintenance. 
 
Summary: 
 
The City of Chico (the “City”) approved the issuance of approximately $7 million of Transportation Revenue 
Certificates of Participation (COPs) on May 1, 2012 through CSCDA’s TRIP Program. The COPs are 
scheduled to issue in fall 2012.  
 

Revenues for FY 2010/11 
 

$2,096,559  Gas Tax Revenues (collected under the Streets & Highways Code).  
 
The proposed COPs will be secured solely by a pledge of Chico’s Gas Tax Revenues. Based on current 
interest rates, the maximum annual COP payment will be approximately $300,000. The all-in interest rate is 
currently estimated to be 5.30%. Based on Chico’s FY2010/11 Gas Tax Revenues, the COPs will have 
maximum annual payment coverage of over 6.95 times the debt.  
 
The City of Chico is undertaking the financing to construct SR 32 widening (Phase I) and potentially other 
street-related projects. The SR 32 widening project has qualified for $3.3 million in state grants which must be 
matched with local match dollars. The City had originally planned to utilize redevelopment funds to meet the 
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local funding match in April 2012, which are no longer available. The City of Chico will now use the TRIP 
COP proceeds to provide the local match funds and must do so before these grant funds expire at the end of 
2012. The state grants must be applied soon or the City may lose the grant funding to other local projects 
which have local match funds ready today. The financing is comprised of facilities that are eligible for 
expenditure of Gas Tax Revenues under applicable laws of the State.  

Public Benefit: 

 The issuance of the certificates on behalf of the City of Chico will allow the City to make much 
needed improvements to their street infrastructure that would otherwise have been deferred due 
to lack of sufficient funds. 

 The issuance of the certificates will also enable the City to provide local match funds to qualify 
for up to $3.3 million in state grants which will help pay for the projects. 

 The issuance will call for Certificates of Participation under an installment sale structure.  No 
lease of assets would be required, wherein past transactions of this nature have required a lease 
of city/county assets.  

 
Approvals: 
 
Based on the overall public benefit, conformance to the California Communities Issuance Policies, and the 
City of Chico’s approval of the financing the Commission shall approve the Resolution which: 

1. Approves the issuance of the certificates of participation through the Total Road Improvement 
Program; 

 2. Approves all necessary actions and documents for the financing; and 

3. Authorizes any member of the Commission or Authorized Signatory to sign all necessary documents. 

 
 
Attachment A – Total Road Improvement Program 
 
Local Approval Information and Projects: 

On May 1, 2012, the City of Chico approved a resolution authorizing the issuance of Gas Tax Revenue COPs 
TRIP Program.  The following projects are those anticipated to be funded by the financing: 

 
Name of Project Component Description of Project Component Estimated Cost 

Street Improvements Multi-modal, public street improvements on 
State Route 32 (from State Route 99 to El 
Monte Avenue)  

$4,400,000 

 

In addition to the funds provided by the COPs, a portion of the street improvements will be funded from the 
Corridor Mobility Improvement Act Grant.  
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Validation: 

The City of Chico filed a complaint in the Butte County Superior Court pursuant to the Validation Law 
seeking to validate certain issues raised with the issuance of the Certificates.  The City of Chico filed its 
complaint on May 4, 2012.  There was no answering party in the action and, on August 21, 2012, the City of 
Chico obtained a judgment in its favor that enjoins any action or proceeding raising any issue as to which 
such judgment is binding and conclusive.  An appeal of such judgment could only be filed with the Butte 
County Superior Court within 30 days after the entry of such judgment and, since there was no answering 
party in the action, only issues related to the jurisdiction of the Butte County Superior Court to enter a 
judgment in the action may be raised during such period. 
 
Finance Team: 

 Bond Counsel:  Orrick, Herrington & Sutcliffe, LLP, Los Angeles 
 Authority Counsel:  Orrick, Herrington & Sutcliffe, LLP, Sacramento 
 Underwriter:   De La Rosa & Co., Los Angeles 
 Underwriter’s Counsel: Goodwin Proctor LLP, Los Angeles 
 Financial Advisor  Urban Futures, Inc, Orange 
 Trustee   Wells Fargo Bank, Los Angeles 
 

 
Financing Structure: 
 
The COPs will mature in no more than thirty years and will be issued as fixed rate tax-exempt obligations.  
The COPs will be publicly offered by the Underwriter in minimum denominations of $5,000.  The COPs are 
expected to receive an “A-” rating from Standard & Poor’s. If the COPs qualify for Assured Guaranty COP 
insurance (“Aa3/AA-” rating, Moody’s negative outlook) and there is an economic benefit, the COPs may be 
issued with Assured Guaranty insurance.   The proposed sale of COPs will comply with the Authority’s 
policies for the issuance of publicly offered securities. 
 

Estimated Sources and Uses: 

The City of Chico is currently considering issuing $4,625,000.  However, if interest rates improve, the City 
may consider issuing up to $7,000,000 to fund other street projects.   
 

 Sources: 

  COP Proceeds   $     4,625,000 
  Total Sources   $     4,625,000 
  

Uses:  
 

  Project Fund    $     4,100,000 
  Debt Service Reserve Fund $        303,750 
  Cost of Issuance   $        221,350  
  Total Uses   $     4,625,000 
 



TRIP Bond Application

APPLICANT INFORMATION

Application Number: 2012076

Name of Borrower: City of Chico

Primary Contact: Tom Varga

Title: Capital Projects Service Director

Street Address: 411 Main St411 Main St411 Main St411 Main St     Suite: ____________________

City: ChicoChicoChicoChico     State: CACACACA     Zip Code: 95928959289592895928

Telephone Number: (530) 879-6902(530) 879-6902(530) 879-6902(530) 879-6902

Fax Number: (530) 879-6902

E-mail: bshumey@cacommunities.org

Type of Entity: For-profit Corporation Non-profit Corporation

Municipality Partnership

Date Organized:  01/08/187201/08/187201/08/187201/08/1872

PROJECT INFORMATION

Project Name: TRIP 2012 - City of Chico

Facility Name: City of Chico
   Street Address: 411 Main St
   City: ChicoChicoChicoChico     State: CACACACA     Zip Code: 95928959289592895928

   County: ButteButteButteButte

   Is Project located in unincorporated part of the County?  NoNoNoNo

Has the city or county in which the project is located been contacted? If so, please provide name, title, telephone
number and e-mail address of the person contacted:

Contact Name: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Title: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Phone Number: ________________________________________________________________________   Ext. ________________________________

Fax Number: ________________________________________________________________________

E-mail: ____________________________________________________________________________________________________________________________________________________________________________________________________________

Page 1 of 3

Special District Other (specify): ________________________________________________________________________________________



Type of Offering: Public Offering Private Placement

     Denominations:   5,0005,0005,0005,000

Type of Financing: Acquisition of Existing Facility New Construction

TRIP Bond Application

FINANCING INFORMATION

Principal Amount: $7,000,000

Tax-exempt Amount: $7,000,000

Taxable Amount: $0

Proposed Closing Date:   10/30/201210/30/201210/30/201210/30/2012

Maturity:   30303030 Years Interest Rate Mode: Fixed Variable

Credit Enhancement: None Letter of Credit

Bond Insurance Other (specify): ____________________________________________________________

Name of Credit Enhancement Provider or Private Placement Purchaser: N/AN/AN/AN/A

Expected Rating: Unrated S & P  A-A-A-A-

Moody's  ________________________ Fitch  ________________________

PRINCIPAL FINANCE TEAM INFORMATION

UNDERWRITER/PLACEMENT AGENT BOND COUNSEL

Firm: De La Rosa and Company Firm: Orrick, Herrington & Sutcliffe, LLP

Contact: John Kim Contact: Bill Bothwell

Address: 10866 Wilshire Blvd, Suite 1650
Los Angeles, CA 90024

Address: 777 S Figueroa St, Suite 3200
Los Angeles, CA 90017

Telephone: (310) 207-1975(310) 207-1975(310) 207-1975(310) 207-1975 Telephone: (213) 612-2403(213) 612-2403(213) 612-2403(213) 612-2403

Fax: (310) 207-1995 Fax: (213) 629-2020

E-mail: jkim@ejdelarosa.com E-mail: wbothwell@orrick.com
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TRIP Bond Application

PRINCIPAL FINANCE TEAM INFORMATION (continued)

FINANCIAL ADVISOR REBATE ANALYST

Firm: N/A Firm: TBD

Contact: Contact:

Address:  
 

Address:

Telephone: Telephone:

Fax: Fax:

E-mail: E-mail:

ADDITIONAL INFORMATION REQUIRED

Please provide the following information as additional attachments:

Attachment_________ Description of Information________________________

No Additional Requirement

MAILING ADDRESS
California Communities®

2033 N. Main St., Suite 700
Walnut Creek, CA 94596
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TRIP Bond Application
Attachment D

Application: 2012076 - TRIP 2012 - City of Chico
Borrower: City of Chico
Facility #1: City of Chico

PUBLIC BENEFITS

 ENVIRONMENT

Energy

Does the facility exceed Title 24 Standards? Yes No N/A

If Yes, by what percent?  ____________________________%___________

Does the facility have solar(PV) panels? Yes No N/A

If Yes, what is the size in kWh?  _______________________________________

Does the facility purchase carbon credits? Yes No N/A

If Yes, what is the annual consumption?  _______________________________________

Water

Does the facility provide any of the following:

Efficient Toilets? Yes No N/A

Water-saving showerheads? Yes No N/A

Drought tolerant landscaping? Yes No N/A

Other, specify:  ____________________________________________________________________________________________________________________________________________________________________________________________________________________________

Transportation

Does the entity provide carpooling or mass-transit subsidies? Yes No N/A

Does the entity maintain a fuel efficient fleet? Yes No N/A

Waste

Does the project provide recycling facilities? Yes No N/A

 WORKFORCE

Employment Creation

Job Type/Description
During

Construction
Post

Construction

 None____________________________________________ 0 ___________ 0 ___________

 GOVERNMENTAL INFORMATION

Congressional District # State Senate District # State Assembly District #

___________________________ 4__________________ 3__________________

California Communities®     www.cacommunities.org Page 1 of 1
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