
This       page agenda was posted at 1100 K Street, Sacramento, California on ________________, 2018 at 
__: __     m, Signed ________________________________.   Please email signed page to info@cscda.org 

SPECIAL MEETING AGENDA 

October 3, 2018 at 10:00 a.m. 

California State Association of Counties 
1100 K Street, 3rd Floor, Sacramento, CA 95814 

Telephonic Locations:

257 Electric Street 
Auburn, CA 95603 

County of Butte 
7 County Drive, Oroville, CA 95965 

709 Portwalk Place  
Redwood City, CA 94061 

A. OPENING AND PROCEDURAL ITEMS

1. Roll Call.
____ Dan Harrison, Chair ____ Jordan Kaufman, Member 
____ Larry Combs, Vice Chair ____ Dan Mierzwa, Member 
____ Kevin O’Rourke, Treasurer ____ Brian Moura, Member 
____ Tim Snellings, Secretary ____ Michael Cooper, Alt. Member 

2. Consideration of the Minutes of the September 20, 2018 Regular Meeting.

3. Consent Calendar.

4. Public Comment.

B. ITEMS FOR CONSIDERATION

5. Closed Session:  Conference with Legal Counsel – Initiation of Litigation, Government
Code Section 54956.9(d)(4), One Case

6. Report, if any, from Closed Session.



C. STAFF ANNOUNCEMENTS, REPORTS ON ACTIVITIES OR REQUESTS

7. Executive Director Update.

8. Staff Updates.

9. Adjourn.

NEXT MEETING:  Thursday, October 18, 2018 at 2:00 p.m. 
California State Association of Counties 
1100 K Street, 1st Floor, Sacramento, CA 95814 



CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 

CONSENT CALENDAR 

1. Inducement of 353 Main Street Family Apartments, L.P. (353 Main Street Family Apartments),
City of Redwood City, County of San Mateo; issue up to $70 million in multi-family housing
revenue bonds.

2. Inducement of Hallmark 2019, LP (Hallmark House Apartments), City of Redwood City, County
of San Mateo; issue up to $25 million in multi-family housing revenue bonds.

3. Consideration of legal services agreement with Allen Matkins for bankruptcy counsel services
related to Verity Health.

4. Consideration of CSCDA’s 2019 Meeting Calendar.

October 3, 2018 
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REGULAR MEETING OF THE 
CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 

(CSCDA) 
 

California State Association of Counties 
1100 K Street, 1st Floor, Sacramento, California 

 
September 20, 2018 

 
MINUTES 

 
Commission chair Dan Harrison called the meeting to order at 2:02 pm. 
 
1 Roll Call. 

 
Commission members present: Dan Harrison.   
 
Michael Cooper; Larry Combs; Dan Mierzwa; and Tim Snellings participated by conference telephone. 
 
CSCDA Executive Director, Catherine Bando also participated by conference telephone. 
 
Others present included: Perry Stottlemeyer, League of California Cities; James Hamill, Bridge Strategic 
Partners; Patrick Parker, McSweeny Recovery Acquisition LLC; and Matt Villalobos, Raintree 
Investment Corp.   
 
Tricia Ortiz, Richards Watson & Gershon; Jon Penkower, Bridge Strategic Partners; and Patricia Eichar, 
Orrick Herrington & Sutcliffe, participated by conference telephone. 
 

2 Approval of the minutes of the September 6, 2018 regular meeting. 
 
Motion to approve by Mierzwa; second by Combs; unanimously approved by roll-call vote. 

 
3 Approval of consent calendar.  James Hamill announced that item 4 from the consent calendar will be 

moved to the regular items for consideration (Westgate Pasadena Apartments).  This item will be 
considered immediately after item 9.  The remaining three item of consent calendar were approved: 
 
a Induce Wakeland Housing and Development Corporation (Mission West Apartments), City of El 

Centro, County of Imperial; issue up to $10 million in multi-family housing revenue bonds. 
 

b Approve reimbursement resolution for upcoming Communities Facilities District located in the City 
of Newport Beach. 
 

c Approve 2018 multi-county biennial notice for Conflict of Interest Code. 
 

Motion to approve by Snellings; second by Mierzwa; unanimously approved by roll-call vote. 
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4 Public comment. 
 
None. 
  

5 Approval of the following resolutions to initiate proceedings to form Community Facilities District No. 
2018-02 (McSweeny Farms), City of Hemet, County of Riverside (the “CFD”). 
 

 Executive Director Bando explained that this project is for the initial steps in the formation of the 
 McSweeny Community Facilities District located in Hemet between Diamond Valley Lake and Mt. San 
 Jacinto, approximately 90 miles from downtown Los Angeles and 85 miles from downtown San Diego.   

 
 The CFD will be part of the McSweeny Farms 600-acre master-planned community of 1,646 single 
 family residences and amenities developed by Raintree Partners.  The CFD is expected to include two 
 Improvement Areas composed of: IA-1 496 residential units ($25 million); and IA-2 841 residential 
 units ($50 million).  The financing will be brought back to the Commission for completion of the CFD 
 and for approval of the bond issuance. 

 
 Executive Director Bando recommends approval of both resolutions: 

 
a Resolution approving joint community facilities agreements and declaring intention to establish the 

CFD and two improvement areas therein and to levy a special tax to finance the construction and 
acquisition of certain public capital improvements. 
 
Motion to approve Executive Director Bando’s recommendation for this resolution by Cooper; 
second by Mierzwa; unanimously approved by roll-call vote. 
 

b Resolution to incur bonded indebtedness to finance the acquisition and construction of certain public 
improvements to mitigate the impacts of development within the CFD and in and for each 
improvement area designated therein and calling for a public hearing. 
 
Motion to approve Executive Director Bando’s recommendation for this resolution by 
Snellings; second by Mierzwa; unanimously approved by roll-call vote. 
 

6 Approval of the following resolutions to initiate proceedings to form Statewide Community 
Infrastructure Program (SCIP) Assessment Districts proposed for the 2018C bond series. 
 
Executive Director Cathy Bando explained that these resolutions are the first steps relating to ten of the 
twelve projects expected to be included in the SCIP 2018C pool.  The resolutions being considered for 
approval today include the intent to finance the capital improvements, preliminary approval of the 
engineer’s reports, and the setting of the public hearing on November 15. 
 
Executive Director Bando recommends approval of both resolutions. 
 
a Resolutions of intention to finance capital improvements and/or the payment of development impact 

fees, including approval of proposed boundary maps. 
 
Motion to approve Executive Director Bando’s recommendation for this resolution by Combs; 
second by Cooper; unanimously approved by roll-call vote. 
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b Resolutions preliminarily approving the engineer’s reports, setting the public hearing of protests for 
November 15, 2018, and providing for property owner ballots. 
 
Motion to approve Executive Director Bando’s recommendation for this resolution by 
Snellings; second by Mierzwa; unanimously approved by roll-call vote. 

 
7 Community Facilities District No. 2018-01 (Wagon Wheel) (“CFD No. 2018-01”). 

 
a Conduct second reading and adoption of “Ordinance Levying a Special Tax for Fiscal Year 2018-19 

and Following Fiscal Years Solely Within and Relating to California Statewide Communities 
Development Authority Community Facilities District No. 2018-01 (Wagon Wheel), City of Oxnard, 
County of Ventura, State of California.” 
 
Executive Director Cathy Bando explained that this is the third and final step in the formation of the 
Wagon Wheel CFD.  The financing will not exceed $33 million and will be brought back to the 
Commission for final approval of the bond issuance. 
 
Executive Director Bando recommends the conducting of the second reading and adoption of the 
Ordinance. 
 
Motion to approve Executive Director Bando’s recommendation for this resolution by Combs; 
second by Cooper; unanimously approved by roll-call vote. 

 
8 Approval of a resolution authorizing the novation of a community swap agreement relating to the 

CSCDA Gas Supply Variable Rate Revenue Bonds, Series 2010, approving a swap policy and 
authorizing other matters relating thereto. 
 
This item was pulled from today’s agenda. 
 

9 Approval of 2019 sponsorship for Local Governance Summer Institute at Stanford (LGSI). 
 
Executive Director Cathy Bando explained that this action was brought before the Commission on July 
19, but the Commission postponed consideration until 2019 to allow sufficient time to allocate the 
scholarships.  Previously known as the City Managers Institute, when it was sponsored by the League of 
California Cities, CSCDA sponsorship provides an opportunity to participate in a panel discussion 
during the Institute.  Bando explained that the $24,000 sponsorship would also be publicized through 
various social media outlets. 
 
James Hamill shared that although CSCDA did not sponsor the Institute for 2018, he was allowed to 
speak on a panel at the 2018 session. 
 
Tim Snellings inquired if there was anything similar that is geared toward counties.  James Hamill 
replied that county personnel do participate in the Institute. 
 
Dan Harrison asked whether the Commission would be able to select the scholarship recipients.  James 
Hamill indicated that the Commission would be allowed to do so.  Dan Harrison indicated that perhaps 
the Commission should establish criteria for selection. 
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Dan Mierzwa asked how many scholarships does the $24,000 sponsorship buy, and how does CSCDA’s 
participation compare to other sponsors?  James Hamill indicated that there are a total of about 12 
scholarship recipients and that CSCDA’s sponsorship would handle about one-third of them.  It is not 
known how CSCDA’s sponsorship compares to other sponsors. 
 
Motion to approve Executive Director Bando’s recommendation for this sponsorship by Combs; 
second by Cooper; unanimously approved by roll-call vote. 
 

10 Approval of the amendment of certain documents related to the remarketing of multifamily housing 
revenue bonds for Westgate Pasadena Apartments. 
 
James Hamill explained that this item relates to an indexed-based financing that CSCDA consummated 
in 2013.  The borrower wished to convert to a variable weekly rate, which requires amendments to the 
indenture and loan agreement.  Bond Counsel has prepared the new documents.  Staff recommends 
approval. 
 
Motion to approve staff recommendation to adopt resolution by Combs; second by Snellings; 
unanimously approved by roll-call vote. 
 

11 Executive Director update. 
 
Executive Director Bando shared that James Hamill joined Cathy for the League of California Cities’ 
Annual Conference where they manned an Expo booth.  They met many city officials, as well as League 
partners.  Cathy felt the time was well spent. 
 
Jon Penkower and Cathy are currently at the CSAC Finance Corporation’s Fall meeting where they 
presented this morning.  CSAC appreciates what CSCDA is doing, and there was good dialog. 
 
Cathy wanted to remind Commissioners about upcoming closed sessions on October 4. 
 
On the second meeting in October, CSCDA Commissioners will have a farewell luncheon for Dan 
Harrison to thank for his service with the Commission. 
 
Finally, Larry Combs will be attending the California Association of County Executives meeting on 
October 24-26. 
  

12 Staff updates. 
 
James Hamill shared that Verity Health filed bankruptcy and it appears that they will be selling off their 
hospitals to other hospital systems, so it appears that some other entity will take over.  So the PACE 
bonds that were issued for the project over in Daly City should be okay.  And previous bonds issued for 
other facilities will likely be assumed by the potential buyer. 
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13 Chair Dan Harrison adjourned the meeting at 2:36 pm. 
 
 

Submitted by:  Perry Stottlemeyer, League of California Cities staff 
 
 
 

The next regular meeting of the Commission is scheduled for  
Thursday, October 4, at 2:00 pm  

in League of California Cities’ office at 1400 K Street, 3rd Floor, Sacramento, California. 
 

 



  Agenda Item No. 3 
 

Agenda Report 
  
 
DATE:  October 3, 2018 
 
TO:   CSCDA COMMISSIONERS 
 
FROM: Cathy Bando, Executive Director 
 
PURPOSE:  Consent Calendar 
_____________________________________________________________________________________ 
 
SUMMARY: 
 
3. Consideration of legal services agreement with Allen Matkins for bankruptcy counsel services 
 related to Verity Health. 
 
 The bondholders for the Seton Medical Center PACE bonds, Clean Fund and Petros PACE 
 Finance (the “Bond Holders”), have requested bankruptcy counsel to protect its interest through 
 the bankruptcy  proceedings of Verity Health.  Since CSCDA holds the assessment the 
 engagement of Allen Matkins is with CSCDA, however the agreement requires that the Bond 
 Holders are responsible for all legal fees associated with the engagement.  CSCDA General 
 Counsel has reviewed the engagement letter. 
 
4. Consideration of CSCDA’s 2019 Meeting Calendar. 
 
 The 2019 CSCDA calendar follows the same meeting dates as 2018 with first and third Thursdays 
 at 2:00 pm with the exception of a couple months due to holidays.  Staff has confirmed no 
 conflicts with the League and CSAC.  
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RESOLUTION NO. 18H-__ 
 
 

A RESOLUTION OF THE CALIFORNIA STATEWIDE 
COMMUNITIES DEVELOPMENT AUTHORITY SETTING 
FORTH THE AUTHORITY'S OFFICIAL INTENT TO ISSUE 
MULTIFAMILY HOUSING REVENUE BONDS TO UNDERTAKE 
THE FINANCING OF VARIOUS MULTIFAMILY RENTAL 
HOUSING PROJECTS AND RELATED ACTIONS 

 
  WHEREAS, the Authority is authorized and empowered by the Title 1, Division 7, Chapter 
5 of the California Government Code to issue mortgage revenue bonds pursuant to Part 5 (commencing with 
Section 52000) of the California Health and Safety Code (the “Act”), for the purpose of financing 
multifamily rental housing projects; and 
 
  WHEREAS, the borrowers identified in Exhibit A hereto and/or related entities 
(collectively, the “Borrowers”) have requested that the Authority issue and sell multifamily housing revenue 
bonds (the “Bonds”) pursuant to the Act for the purpose of financing the acquisition and rehabilitation or 
construction as set forth in Exhibit A, of certain multifamily rental housing developments identified in 
Exhibit A hereto (collectively, the “Projects”); and 
 
  WHEREAS, the Authority, in the course of assisting the Borrowers in financing the 
Projects, expects that the Borrowers have paid or may pay certain expenditures (the “Reimbursement 
Expenditures”) in connection with the Projects within 60 days prior to the adoption of this Resolution and 
prior to the issuance of the Bonds for the purpose of financing costs associated with the Projects on a long-
term basis; and 
 
  WHEREAS, Section 1.103-8(a)(5) and Section 1.150-2 of the Treasury Regulations require 
the Authority to declare its reasonable official intent to reimburse prior expenditures for the Projects with 
proceeds of a subsequent tax-exempt borrowing; and 
 
  WHEREAS, the Authority wishes to declare its intention to authorize the issuance of Bonds 
for the purpose of financing costs of the Projects (including reimbursement of the Reimbursement 
Expenditures, when so requested by the Borrower upon such terms and condition as may then be agreed upon 
by the Authority, the Borrower and the purchaser of the Bonds) in an aggregate principal amount not to 
exceed the amount with respect to each Project set forth in Exhibit A; and 
 
  WHEREAS, Section 146 of the Internal Revenue Code of 1986 limits the amount of 
multifamily housing mortgage revenue bonds that may be issued on behalf of for-profit borrowers in any 
calendar year by entities within a state and authorizes the governor or the legislature of a state to provide 
the method of allocation within the state; and 
 
  WHEREAS, Chapter 11.8 of Division 1 of Title 2 of the California Government Code 
governs the allocation of the state ceiling among governmental units in the State of California having 
the authority to issue private activity bonds; and 
 
  WHEREAS, Section 8869.85 of the California Government Code requires a local 
agency desiring an allocation of the state ceiling to file an application with the California Debt Limit 
Allocation Committee (the “Committee”) for such allocation, and the Committee has certain policies 
that are to be satisfied in connection with any such application; 
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  NOW, THEREFORE, BE IT RESOLVED by the Commission of the Authority as 
follows: 
 
  Section 1. The above recitals, and each of them, are true and correct. 
 
  Section 2. The Authority hereby determines that it is necessary and desirable to 
provide financing for the Projects (including reimbursement of the Reimbursement Expenditures) by the 
issuance and sale of Bonds pursuant to the Act, as shall be authorized by resolution of the Authority at a 
meeting to be held for such purpose, in aggregate principal amounts not to exceed the amounts set forth 
in Exhibit A.  This action is taken expressly for the purpose of inducing the Borrowers to undertake the 
Projects, and nothing contained herein shall be construed to signify that the Projects comply with the 
planning, zoning, subdivision and building laws and ordinances applicable thereto or to suggest that the 
Authority or any program participant, officer or agent of the Authority will grant any such approval, 
consent or permit that may be required in connection with the acquisition and construction or 
rehabilitation of the Projects, or that the Authority will make any expenditures, incur any indebtedness, or 
proceed with the financing of the Project. 
    
  Section 3. This resolution is being adopted by the Authority for purposes of 
establishing compliance with the requirements of Section 1.103-8(a)(5) and Section 1.150-2 of the Treasury 
Regulations.  In such regard, the Authority hereby declares its official intent to use proceeds of 
indebtedness to reimburse the Reimbursement Expenditures.  
 
  Section 4. The officers and/or the program managers of the Authority are hereby 
authorized and directed to apply to the Committee for an allocation from the state ceiling of private 
activity bonds to be issued by the Authority for each of the Projects in an amount not to exceed the 
amounts set forth in Exhibit A, and to take any and all other actions as may be necessary or appropriate 
in connection with such application, including but not limited to the payment of fees, the posting of 
deposits and the provision of certificates, and any such actions heretofore taken by such officers and 
program managers are hereby ratified, approved and confirmed. 
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 PASSED AND ADOPTED by the California Statewide Communities Development Authority this 
October 3, 2018. 
 
 The undersigned, an Authorized Signatory of the California Statewide Communities Development 
Authority, DOES HEREBY CERTIFY that the foregoing resolution was duly adopted by the Commission of 
said Authority at a duly called meeting of the Commission of said Authority held in accordance with law on 
October 3, 2018. 
 
 
 
 
 By:       
  Authorized Signatory 



EXHIBIT A 
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Project Name 

 
Project Location 

Project 
Description 

(units) 

New 
Construction/ 

Acquisition and 
Rehabilitation 

Legal Name of initial 
owner/operator 

Bond Amount 

353 Main Street Family 
Apartments 

City of Redwood City,       
County of San Mateo 

125 New Construction 353 Main Street Family 
Apartments, L.P. 

$70,000,000 

Hallmark House 
Apartments 

City of Redwood City,       
County of San Mateo 

72 Acquisition and 
Rehabilitation 

Hallmark 2019, LP $25,000,000 
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All Regular Meetings of the Authority will begin at 2:00 PM.  The primary location for the first meeting of each month is the 

League of California Cities, located at 1400 K Street, 3rd Floor, Sacramento, CA 95814.  The primary location for the second 

meeting of each month is the California State Association of Counties, located at 1100 K Street, Sacramento, CA 95814.
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